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INTERIM RESULTS FOR THE
SIX MONTHS ENDED
30 SEPTEMBER 2023

The board of directors (the “Board”) of Huscoke
Holdings Limited (the “Company”) is pleased to
announce the unaudited condensed consolidated
interim results of the Company and its subsidiaries
(collectively, the “Group”) for the six months ended
30 September 2023 (the “Reporting Period”)
together with the comparative figures for the six
months ended 30 June 2022 as follows:

CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

For the six months ended 30 September 2023

BE-_ZE-_=5hA=18H
IERERzHHIEE

MeEZERERAR([RamRESE([E
Eg))MAEHRAABRENBAR (54
BIAER))BE-_E-_=FhLA=1+H
IEAREA ((ARREHE]) 2 REEZRG
HGAPHELEERBEE T -__F X~
A=Z+RHIEXNERAZHEHEFWOT :

ERREREEREAMZEKER

HE—F-—=FNA=+HIEANEA

For the For the

six months six months

ended ended

30 September 30 June

2023 2022

=z HE
—E-=F —E-=

hB=+8 ~NA=1+H

WEREA 1E7NE A

(Unaudited) (Unaudited)
(REEX) (REEEZ)

Notes HK$'000 HK$'000

B 5 FHET FHET

Revenue L'ON 3 - 15,662

Cost of sales fizR= %N - (131,530)

Gross loss 2] - (115,868)
Other income and gains, net HAb A Rz

FEE 4 11,543 187,185

Selling and distribution costs HE Lo HRAR - (655)

Administrative expenses BEEER (17,751) (53,231)

Finance costs BB ER 5 (15,560) (52,534)

Loss before tax FRBLATE B 6 (21,768) (35,103)

Income tax expense FTiS B 7 - -

Loss for the period BMRER (21,768) (35,103)

HUSCOKE HOLDINGS LIMITED
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CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME
(Continued)

For the six months ended 30 September 2023

FHRGEESERAMZEKER

(%)

HE—F-—=FNA=+HIENEA

For the For the
six months six months
ended ended
30 September 30 June
2023 2022
Bz H=E
—E-=F T
hBA=+8 A~NA=+8
IER{E A 1IEREA
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$’000 HK$'000
FERT FHEIT
Other comprehensive Htz2m|
(expenses)/income (X)W
Other comprehensive (expenses)y/ H 1% HAfS# F & 3
income to be reclassified to DEEERZHM
profit or loss in subsequent 2E (FX), W
periods:
Exchange differences on BINEBITHEEEZ
translation of foreign HirZERE
operations (77,610) 4,047
Other comprehensive AHEHEMEE
(expenses)/income for (BA) Wz
the period, net of tax KRB % (77.610) 4,047
Total comprehensive income/ ZRHIEZE UK E,~
(expenses) for the period (Bx) &% (99,378) (31,056)
Loss for the period EREREE :
attributable to:
Owners of the Company VN/NEIE 2 SN (21,763) (31,370)
Non-controlling interests FEERR B (5) (3,733)
(21,768) (35,103)
MFRERBRA A 202324 R ERsR
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CONDENSED CONSOLIDATED EHGEEEREMZEKER
STATEMENT OF PROFIT OR LOSS AND (4%&)
OTHER COMPREHENSIVE INCOME

(Continued)
For the six months ended 30 September 2023 HE T -_=FNA=1HI~MEA
For the For the
six months six months
ended ended
30 September 30 June
2023 2022
BE BHZE
—E-=F —F-—
AB=+H NAZ=+H
IEREA 1A A

(Unaudited) (Unaudited)
(REER) (R EZ)

Notes HK$'000 HK$'000
B 5% FER FET
Total comprehensive loss Eh2EBEEHE:
attributable to:
Owners of the Company VN/NEIE 2 SN (89,053) (28,056)
Non-controlling interests IR (10,325) (3,000)
(99,378) (31,056)
Losses per share attributable 72 7&ERER
to ordinary equity holders of %5 AFE{L
the Company BRER 9
Basic B
— For loss for the period — BNEE (HK7.49 cents (HK10.93 cents
L) &AL
Diluted e
— For loss for the period — BNIBE (HK7.49 cents (HK10.93 cents
L) L)

6  HUSCOKE HOLDINGS LIMITED INTERIM REPORT 2023/24



CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

E AR S M BRI T

At 30 September 2023 R-ZFE-_=FNLA=+H
As at As at
30 September 31 March
2023 2023
R-E=-= RITE_=F
hA=+B =ZA=+—8
(Unaudited) (Audited)
(REER) (E=Z)
Notes HK$'000 HK$'000
B 5 FHExT T
NON-CURRENT ASSETS ERBEE
Property, plant and equipment  #12 « Bi&E K& 10 1,674,220 1,778,913
Financial assets at fair value BARBEFABRZ
through profit or loss TREE 1,508 1,508
Total non-current assets ERBEEBTE 1,675,728 1,780,421
CURRENT ASSETS RBEE
Prepayments, deposits and ENRE Zek
other receivables Hth FEUL AR K 12 129,102 129,064
Cash and bank balances Be RIRTTET 487 601
Total current assets MBEERRE 129,589 129,665
CURRENT LIABILITIES RBEE
Other payables, accruals and E BT BRAR
deposits received FEETFRIE K&
e 13 78,890 59,199
Other borrowings HinfEE 14 218,188 218,188
Lease liabilities HEARE 1,250 2,717
Tax payable FERT IR 72,054 76,500
Total current liabilities MBBERRE 370,382 356,604
NET CURRENT LIABILITIES RBEEFH (240,793) (226,939)
TOTAL ASSETS LESS EERERRBEE
CURRENT LIABILITIES 1,434,935 1,553,482
MEERAER AR 2023/24 R HisR e
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

EAREMBMRRE (E)

(Continued)
At 30 September 2023 R-ZIF-_=ZFNA=+H
As at As at
30 September 31 March
2023 2023
R-ZB-Z=% R-T_=
AB=+H =ZA=+—H
(Unaudited) (Audited)
(REBER) (E=Z)
Notes HK$'000 HK$'000
B 3 FHERT FAT
NON-CURRENT LIABILITIES kRBEE
Other payables, accruals and H A FERTARSR -
deposit received FEETRIA R
BliiEE 13 56,414 58,504
Tax payable TR IE 288,217 305,996
Total non-current liabilities FERBEEEE 344,631 364,500
NET ASSETS EEFH 1,090,304 1,188,982
EQUITY PR 7
Equity attributable to the VN/NIETZEUN
owners of the Company FEAG AR 1
Share capital & A 15 29,037 28,707
Reserves 1 893,977 982,660
923,014 1,011,367
Non-controlling interests JEFERR M T 167,290 177,615
TOTAL EQUITY EREE 1,090,304 1,188,982

HUSCOKE HOLDINGS LIMITED
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CONDENSED CONSOLIDATED

STATEMENT OF CHANGES IN EQUITY

IGLEESCE $53 5 ES

For the six months ended 30 September 2023 HE—F_=—FNA=+HINEA
Equity
attributable
Exchange Capital to owners Non-
Share Share Contributed ~ Spedal Other Fluctuation ~ Statutory Redemption Accumulated ofthe  controlling
Capital ~ Premium  Surplus  Reserve  Reserve  Reseve  Reseve  Reserve losses  Company  Interests Total
8 - ARTREA
Bx  BEER BARE RRER AHEE REER iEER WERE  EHER  BERE JERER &3t
HKP000  HKSO00  HKFOOD  HKS'000  HKS'000  HKS000  HKSOO0  HKSO000 HK$'000 HKS000  HKSO00  HK$'000
T TEr TR fEr TR TEr TR TEr T TEr  TAL TR
At1 January 2022 8707 346554 1731881 18236 (1035) 4515 9403 8 (2343060 (144233) (13859 (158,092)
Loss for the period - - - - - - - - (31310 (31370 B33 6510
Exchange ifferences - - - - - 3314 - - - 3314 3 4047
Total comprehensie loss TERERALE
forthe period - - - - - 3314 - - (31310 (28,05) (3000 (31,05)
At30June 2022 RZBZZERR=TR 8707 346554 1731881 18236 (10354) 7189 9403 & 38 (12289 (16859  (189,148)
A1 Aprl 203 RZZ-Z%MA-H 8707 6554 1,731,681 18236 (566) ~ (20050) - 8 (1003280) 1011367 177615 1188982
Los fortheperiod THRER - - - - - - - - e e G @
Exchange diferences EfZ8 - - - - - (1290 - - - 67200 (103200 (77610)
Total compreensive loss THRAEEELE
for the period - - - - - (o150 - - (763)  (B9053)  (1035) (9378
Share alotment RipR% 30 3 - - - - - - - 70 - 70
At30 September 2023 29037 694 1731681 18236 (566 (87,340 - 85 (1115043 3014 167290 1,090,304

MBABARAT
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CONDENSED CONSOLIDATED BHGAERERER

STATEMENT OF CASH FLOWS

For the six months ended 30 September 2023 HE—F_=—FNA=+HINEA
For the For the
six months six months
ended ended
30 September 30 June
2023 2022
Bz HZ=
—g=-= —Fq -
hA=+8 NAZ=Z+H
IEXEA 1E7N{E A
(Unaudited) (Unaudited)
(REEER) (CREEEZ)
HK$'000 HK$'000
FHExT FHEIT
Net cash flows (used in)/ KEER (A EE
generated from ZBRenEFH
operating activities (4,146) 1,612
Net cash flows generated from/ & EBESE(FTH)
(used in) investing activities ZHREMEFR 271 (64)
Net cash flows generated from/ BB EKELE(FrA)
(used in) financing activities ZBRenEFH 447 (2,205)

Net decrease in cash and ReERRESEEMR D FE
cash equivalents (3,428) (657)
Cash and cash equivalents WmA—B,/—A—H

at 1 April/1 January ZHReRBEEED 601 7,903
Effect of foreign currency xR w8 FHE
rate changes, net 3,314 (64)

WhA=+8/A=+H

Cash and cash equivalents

at 30 September/30 June ZRERBREFED 487 7,182
Analysis of the balances of ReERREEBYW

cash and cash equivalent HEEAN
Cash and bank balances R e RRITHETT 487 7,182

10 HUSCOKE HOLDINGS LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

BASIS OF PREPARATION

As disclosed in the Company’s announcement
dated 19 December 2022, the board of
directors of the Company (the “Directors”
and the “Board”, respectively) resolved to
change the financial year end date of the
Company from 31 December to 31 March
commencing from the financial period from 1
January 2022 to 31 March 2023. Accordingly,
the condensed consolidated financial
statements for the current period cover a six-
month period from 1 April 2023 to 30
September 2023. The corresponding
comparative amounts shown for the
consolidated statement of profit or loss and
other comprehensive income, consolidated
statement of changes in equity, consolidated
statement of cash flows and related notes
cover a six-month period from 1 January 2022
to 30 June 2022 and therefore may not be
comparable with amounts shown for the
current period.

The unaudited condensed consolidated
financial statements for the six months ended
30 September 2023 (the “Interim Financial
Statements”) have been prepared in
accordance with the Hong Kong Accounting
Standards 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA") and the
applicable disclosure requirements of the Rules
Governing the Listing of Securities (the
“Listing Rules”) on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).
The Interim Financial Statements do not
include all of the information required for
annual financial statements and thereby
should be read in conjunction with the
Group's consolidated financial statements for
the fifteen months ended 31 March 2023 (the
“2022/23 Annual Report”).

MR AR AT

EBAAR S o B 35 R B A

mAEERE

WA RRIBAZTE__F+=
ATNERNRAEMBEE  KXQRE
=gz g ([EBg)) e
T F—A—RAE-_T-_=F=
A=+—HLEMBBHEARBEERR
AN BRFEELEERA/R+ = A
—t+—HEXA=ZA=1+—H-A
It ANERRE 2 PR AR A BT IS IR KRR
E-T-_-FNHA—HEZZE=-=
FNRA=THZANERHBE - 4&&
EahkHEMEAKRER GEER
HBEEK BABEERERUKIEEH
Mm@ RZ AEL RS ERE =
E-_—F—F—HE-_T-__FX
A=+B2ZXEA8HE  AtT—
TE A B AN BRI FTRR R 2 £ 5EARLL ©

HE_ZT-_=FNVA=1+HI1EE
AREEZGALERE M EHRE ([
HMBEHRER]) DRESEEHAA
C((ERSTMAE)) BHZEE
CETEREMF (R HMBRE]
MEBBHERHMERRA ([BR
FZESFEMHRAN(TEHRAD A
BEAEERATHEE - A B ®
KU TBREFEEMERRBEZA
BER At PP BREES
AEBBE-_E_=F=A=+—
HIEt+tREBEAZEETBHHRE (=
B Z=EFER])HEE -
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BASIS OF PREPARATION
(Continued)

The Group incurred loss attributable to owners
of the Company of HK$21,763,000 for the six
months ended 30 September 2023 and as at
30 September 2023 the Group had net
current liabilities of HK$240,793,000. Further,
no revenue was generated from the new
operating assets up to date, which had a
significant impact on the Group's operations.
These conditions indicate the existence of a
material uncertainty which may cast significant
doubt on the Group’s ability to continue as a
going concern. The consolidated financial
statements have been prepared on a going
concern basis on the same premise and basis
as disclosed in the Group’s 2022/23 Annual
Report.

The Directors have given careful consideration
to the future liquidity of the Group and are of
the opinion that the Group will use its best
endeavors to meet its financial obligations as
they fall due for the foreseeable future, and
accordingly, are satisfied that it is appropriate
to prepare these financial statements on a
going concern basis.

The Interim Financial Statements are
unaudited, but have been reviewed by the
Audit Committee of the Company and were
approved for issue on 30 November 2023.

12 HUSCOKE HOLDINGS LIMITED
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SIGNIFICANT ACCOUNTING
POLICIES

The accounting policies used in preparing the
Interim Financial Statements are consistent
with those used in the Group’s 2022/23
Annual Report, except for the new and revised
Hong Kong Financial Reporting Standards,
amendments and interpretations (collectively
“new and revised HKFRSs") issued by
HKICPA which have become effective in this
Reporting Period as detailed in note 3 of the
2022/23 Annual Report.

Application of new and revised HKFRSs

In the current period, the Group has adopted
all the new and revised Hong Kong Financial
Reporting Standards ("HKFRSs") issued by
the HKICPA that are relevant to its operations
and effective for its accounting year beginning
on 1 April 2023. HKFRSs comprise Hong Kong
Financial Reporting Standards (“HKFRS");
Hong Kong Accounting Standards ("HKAS");
and Interpretations. The adoption of these
new and revised HKFRSs did not result in
significant changes to the Group’s accounting
policies, presentation of the Group's
consolidated financial statements and
amounts reported for the current period and
prior years.

The Group has not applied the new HKFRSs
that have been issued but are not yet
effective. The Group has already commenced
an assessment of the impact of these new
HKFRSs but is not yet in a position to state
whether these new HKFRSs would have a
material impact on its results of operations
and financial position.

MR AR AT

FTEERTEE

BREBSGHAASEEM AR AR
SHRERZ FE] MBI BB
HHMELER BT RRE (BE &
AIRRETEBMBREERD)
S ERR I R RA A
SRR EAER T - =
FERARMPE - ZEHT R
LIETERYBEREENEFTR
—EC- = = EERME3

FERFTRRETERUBHREE
Al

THIR - AEBEERANTE S
AERMMELSERBEILE —F
TEFMA-BRMARNEFE
LR P E ] RERT BB
WEEN((EBMBHREED]) -
B BHERANBFET BB IR
SHA((ERMBRELA] : &
BEEN(ERETERN] ka2
o MRS RRETERM
BmEERL RS AEENG K
R 2IAKENEEFHRERN
RAHMEBEFEM2ROESHE
ELEBEREY -

AREE AWK EME BB AREK
MBS MEEL - A& H
BRI EZEN B LY BIRE
FEANTE  BNEEHAZEN
RIRBMBREEAGTHALE
AR BRRNERERZE
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REVENUE AND SEGMENT
INFORMATION

The revenue represents the net amounts
received and receivables for goods sold by the
Group to outside customers, less returns and
allowance for the Reporting Period.

Business segments

For management purposes, the Group is
organised into business units based on their
products and services and has the following
reportable operating segments:

(@  the coke trading segment — purchases
and sales of coke and coal;

(b)  the coal-related ancillary segment —
washing of raw coal into refined coal
for sale and for further processing, and
sale of electricity and heat which are
generated as the by-products during
the washing of raw coal; and

() the coke production segment —
processing of refined coal into coke for
sales, and sale of coke by-products that
are generated during coke production.

14  HUSCOKE HOLDINGS LIMITED
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REVENUE AND SEGMENT
INFORMATION (Continued)

Business segments (Continued)

Management monitors the results of the
Group's operating segments separately for the
purpose of making decisions about resources
allocation and performance assessment.
Segment performance is evaluated based on
reportable segment profit/(loss), which is a
measure of adjusted profit/(loss) before tax.
The adjusted profit/(loss) before tax is
measured consistently with the Group's profit/
(loss) before tax except that interest income
and sundry income, corporate administrative
expenses, unallocated other operating income,
unallocated finance costs and income tax
expense are excluded from such measurement.

Intersegment sales and transfers are
transacted at cost plus a certain percentage of
mark-up.

Geographical information

All of the Group's customers are located in
the PRC.

The revenue information above is based on
the locations of the customers. The principal
assets and capital expenditure of the Group
were located and incurred in PRC.
Accordingly, no further geographical
information is presented.

MR AR AT

WARDEER (&)

EBoE(E)

EREBUEEASEKLED R

EE O UMELEBERDELEKRR
FHEZRE - nBRETDREA 2
BoERM(BE) (HRERE
BRABATAEM(F1R) 2t 85 %)
FUART AL o A TERBATE R, (B
18) EmAREE 2 RBATRF,(E1R)
RA—HAETIE  ERBU
ARFEBEWA  AFRERER K
DEEMEERA - ROBEMEE
AR PSR S Nt AR FLETE ©

DIRHE RE R RKAIN—E
BALZ MRETRS
REBRARFPHMNFE -
AERAERREFRELE S -
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3. REVENUE AND SEGMENT 3. WARSEER(E)
INFORMATION (Continued)

Segment revenue and results PEWRARES
For the six months ended 30 September 2023 HE-_ZT-_=FhA=+H1L
7NE A
Coke  Coal-related Coke
Trading Ancillary  Production  Eliminations Total
ERES RREKE EREE b az

(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(Rg&ER) (REER)  (REER)  (REER)  (REER)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Fhx Tx Fhx TiEn THx

Segment revenue ARMA

- external sales -H5MEE - - - - -

~ intersegment sales -DEREE - - - - -
Other income L0 LON - - - - -
Total it - - - - -
Segment results HEEE - - - - -
Unallocated other income FABEMMA 273
Compensation income HERA 11,270
Corporate administrative expenses A FEE &R (17,751)
Unallocated finance costs FARBER (15,560)
Loss before tax BHAEE (21,768)
Income tax expense FrigRES -
Loss for the period BREE (21,768)

16 HUSCOKE HOLDINGS LIMITED INTERIM REPORT 2023/24



3. REVENUE AND SEGMENT 3. WARSEER(E)
INFORMATION (Continued)

Segment revenue and results (Continued) PHEBRARERSE (E)
As at 30 September 2023 RZZTZ=FhA=+H
Coke  Coal-related Coke Corporate and
Trading Ancillary  Production  unallocated Total
ERES BREBNE EREE DARKIE &t

(Unaudited)  (Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REER) (REER)  (REER)  (REER)  (REER)
HK$°000 HK$'000 HK$°000 HK$'000 HK$°000
FEx FEL FhR Tir THx

Segment assets HEEE - - 167297 13235 1,805,317

Segment liabilities HEAE - - - 715,013 715,013

Mz ERAER QA 202324 HiskE 17



3. REVENUE AND SEGMENT 3. WARSEER(E)
INFORMATION (Continued)

Segment revenue and results (Continued) PHEBRARERSE (E)
For the six months ended 30 June 2022 HE-_ZT-_—_F#XNA=+A8Lt
7N E A
Coke  Coal-related Coke
Trading Ancillary Production  Eliminations Total
il
ERES HE ERiEE HH# @zt

(Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)
(RiEg)  (REER) (REER)  (REER)  (REEHR)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Fitn Fin Fitn Fin T

Segment revenue ARHA

- external sales -HoMEE - 15,662 - - 15,662

- intersegment sales -HEMEE - - - - -
Other income g\ - 46,884 - - 46,884
Total it - 62,546 - - 62,546
Segment results DEEE - (69,640) - - (69,640)
Unallocated other income FABEMBPA 12
Compensation income HERA 21,850
Amortization of financial BBERENEH

guarantee contracts 51,875
Interest charged back to Jinyan St AR EENEE

Electricity related borrowing EEZHE 40,647
Accrued interest income JEsTRIBHA 19,084
Write back of provision RERRE 6,724
Corporate administrative expenses A FEE & (53,231)
Unallocated finance costs FARBER (52,534)
Loss before tax BEpER (35,103)
Income tax expense FERES -
Loss for the period BREE (35,103)
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3. REVENUE AND SEGMENT 3.

INFORMATION (Continued)
Segment revenue and results (Continued)

As at 31 March 2023

WARDBER (E)

DERARESE(E

WRZZ-_=F=A=+—H

Coke  Coal-related Coke  Corporate and
Trading Ancillary Production  unallocated Total
eyl

ERES ME EREE REARADE &t

(Audited) (Audited) (Audited) (Audited) (Audited)

(B%F7) (&FR) (B%F7) (BFR) (BE%)

HK$'000 HK$'000 HK$'000 HK$'000 HK$:000

TERL TEL TERL TEL TERL

Segment assets PEEE - - 1,776,167 133,919 1,910,086
Segment liabilities HEAE - - - 721,104 721,104

FERERARAF]
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4. OTHER INCOME AND GAINS, NET 4. HtWARWKZE  FE

For the For the
six months six months
ended ended
30 September 30 June
2023 2022
8= HE
—E=-= —EF-C
hB=+8H ANA=+8H
1ER1EA 1E7N{E A
(Unaudited) (Unaudited)
(REEER) (REgEZ)
HK$’000 HK$'000
FER FHET
Bank interest income RITF SN 1 1
Interest charged back to Jinyan st ASEBHHERBEEER

Electricity related borrowing ZFE (B EEC)

(Note ¢) - 40,647
Accrued interest income FERTF B A - 19,084
Government grant (Note b) BB e (H3Eb) - 47,004
Compensation income from BRPEKHZmERA

contract with customer (Mi5ta)

(Note a) 11,270 21,850
Write back of provision B R - 6,724
Gain on disposal of property,  HEWE - FHE K&

plant and equipment 2 W 270 -
Amortization of financial ISR G K01 5

guarantee contracts - 51,875
Sundry income FIEUA 2 -

11,543 187,185
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OTHER INCOME AND GAINS, NET
(Continued)

Notes:

(a)

*

In 2019, the Group paid a trade deposit of
US$22,000,000 to Shanxi Jinyan Energy
Technology Company Limited* (1L 755 54
REH B BR A F) (“Energy Technology”)
for the coke trading business. However, due
to the downtrend of international coke price,
both parties agreed to terminate the plan
and Energy Technology agreed to refund
such trade deposit by instalment with
compensation to the Group.

Government grant have been received for
supplying heat in the PRC. There are no
unfulfilled conditions or contingencies
relating to these grants.

The interests were derived from the
unrecorded loans and the relevant accrued
interests in relation to the incident caused by
Xiaoyi Jinyan Electricity Coke Chemical
Company Limited* ZE WM& AT HE{LT
AR A 7] ("Jinyan Electricity”), being the
9% minority shareholder of GRG Huscoke
(Shan Xi) Ltd ("GRG Huscoke")(the
“Incident”). Details of which are set out in
the Company’s annual report for the year
ended 31 December 2020 and the Company's
announcements dated 18 January 2022 and
26 May 2022.

For identification purpose only

MR AR AT

4.

Hib WA R W B (F

GEX

RZZE-NF AEERERE
SEBRILASEERERER
AR ([ERREDZHEZ RS
22,000,000 7T © fAif1 - AR E
REXREBEBRTY® EHRBKRIE
e BERBERERAERS
HREEHE SRS ERE -

B 5k 5 R B A0 CER A A B
T BMEAMZETEN ZREK
GRrr sk A E IR -

FMBRREHAEZETEEE K
EtIBERAR((£EEH] 8D
HAELESEMZERER DA
([EEME]) 9% BAENNAR)
BYOEMH ([ZEH]D HRAR
BERREBESFE - BHEFE
HRARRABE-_T-_TF+=
A=+—BLEFENFRREER
AAEBA-T-_—4—A+N\AH
EZZZFRAZF+EHHA

%o

EHas
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5. FINANCE COSTS

5. BXEH

An analysis of finance costs is as follows: MIEERITAT :
For the For the
six months six months
ended ended
30 September 30 June
2023 2022
Bz H=E
—EB-= —Eo—F
hA=+8 NAZ=Zt+H
1ER1E A 1E7N{E A
(Unaudited) (Unaudited)
(REER) (CREE&EZ)
HK$'000 HK$'000
FHET FHEIT
Interest expenses on other HEMEER SR
borrowings 14,176 9,917
Interest expenses on Jinyan eEBNHEBEREZ
Electricity related borrowing FEFAX - 40,647
Interest expenses on HEBRZAERY
lease liabilities 53 294
Interest expenses on other HEMEMNBRRAEMT
payable - 1,676
Imputed interest expenses on &1 — i B B B 2 A] 5K
amount due to a B2 BEMNERX
former subsidiary 1,331 -
15,560 52,534
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INTERIM REPORT 2023/24



6. LOSS BEFORE TAX 6. BRBiIAIEE
The Group's loss before tax is arrived at after NEBBRBATBEMERGEA) T
charging/(crediting): YR EREL
For the For the
six months six months
ended ended
30 September 30 June
2023 2022
8= HE
—E-=F == -
hB=+H NAZ=+H
1EXEA 1ENEA
(Unaudited) (Unaudited)
(REEER) (CREEEZ)
HK$'000 HK$'000
FERT FHET
Cost of inventories sold HEFERAR - 131,530
Depreciation e
— Owned -8B 50 263
— Right-of-use assets -FREEE 1,443 1,519
Employee benefit expense EE®FFAXZ
(including directors’ (BREESHE):
remuneration):
— Wages and salaries -I&ER¥® 4,538 12,294
— Pension scheme contributions  — 3R /R 4& 7 51 &I £ 3% 111 113
Total employee benefit expenses & & #& ¥ 5 3 4858 4,649 12,407

MR AR AT
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7. INCOME TAX EXPENSE 7. FEHREAX
For the For the
six months six months
ended ended
30 September 30 June
2023 2022
Bz #HZE
—g=-= —E--
hA=+8 NAZ=Z+H
ER{E A 1E7N{E A
(Unaudited) (Unaudited)
(REEER) (REgEZ)
HK$’000 HK$'000
FERT FHET
Current — Hong Kong BVER - &% - -
Current — PRC BNER — A - -
Deferred tax expenses HNIEERER X
for the period - -
No provision for Hong Kong profits tax has AR EHR I EERTEF - &k
been made for the six months ended 30 REBZ_T_=FhLA=THIRX
September 2023 and six months ended 30 EARBE-"T-_—_FA=+H
June 2022 as there is no assessable profit for LENE AW EmB BB RSB AR
the reporting periods. 1o
The income tax provision in respect of BETEIFEG 2 TSBEE T AR
operations in the PRC is calculated at the TEBED REBREM REERM
applicable tax rates of 25% on the estimated F ARG ERT & TR R 25% 2 i@
assessable profits for the year based on AREE -
existing legislation, interpretations and
practices.
8. DIVIDEND 8. RE

The Directors do not recommend the payment
of any interim dividend for the six months
ended 30 September 2023 (six months ended

30 June 2022: Nil).
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9. LOSSES PER SHARE 9.

(a) Basic

Basic (losses)/earnings per share is
calculated by dividing the (loss)/profit
attributable to equity holders of the
Company by the weighted average
number of ordinary shares in issue
during the Reporting Period.

(a)

BRER

25

FREX (BB, BN TYE
ARmEmsE ARG (B
TE)/@%‘B%LAZMEi%@FﬁE

K17 E AR 2 0 T 19 Bt
go

For the For the
six months six months
ended ended
30 September 30 June
2023 2022
Bz H=E
—EC-=F T _F
hA=+8 NAZ=Zt+H
1E7RfE A 1ENEA
(Unaudited) (Unaudited)
(REEER) (CREEEZ)
Loss attributable to equity 2R Al#EzEH A A
holders of the Company  FE{5 & 1B (FEIT)
(HK$'000) (21,763) (31,370)
Weighted average number 2317 & i@% 2
of ordinary shares in issue  fl#EF19 &L 290,373,235 287,071,349
Basic Loss per share FREXEE (HK7.49 (HK10.93
cents &1l) cents B 1Il)
(b) Diluted (b) #H
No diluted (losses)/earnings per share BHE-_ZT-_=%FNLA=+H

has been presented as the Company
did not have any dilutive potential
ordinary shares for the six months
ended 30 September 2023 and six
months ended 30 June 2022.

MEIEBRAER A

HEAREARBEE-_ZT-_—F
ANAZFTRALEAREAR AR
A EE ST L mR
Hutl |25 5RES (5
18)/BF -
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10. PROPERTY, PLANT AND 10. ¥ - BERRE

EQUIPMENT
Other
properties
leased for
own use Leasehold Computer Furniture Motor  Construction
carriedatcost improvement  equipment  and fixtures vehicles  in progress Total
REASIRZ
ARFERZ
ECHESE N UES ElRE  GHRZE RE ERIR #it
HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAT FAn Tin i i i i
st RAE
At1 Aprl 203 RZZ-=5MA-A 5113 1653 63 410 3739 1,776,167 1,781,805
Disposal L& - - - - (644) - (64)
Exchange alignment EfAE - - - - - (103,200 (103,200
At30 September 2023 RZFZZERA=1H 5113 1653 63 410 309 1672967 1683961

ACCUMULATED DEPRECIATION RitfERE

IMPAIRMENT

At1 Aprl 203 RZF==5MA-H 3127 1653 6 406 3,700 - 8892
Depreciation charge EER 143 - 10 1 3 - 1493
Wiitien back on disposal LERER - - - - (644) - (64)
At30 September 2023 RZZZ=FhA=1R 4510 1653 16 407 309 - 9741
NET CARRYING AMOUNTS REFE

At30 September 2023 (Unaudted) RZFZZFAAZTA(REER) 1203 - 4 3 - 1672967 1674220
At31 March 2023 (Audited) R-2-=%=A=1-H

(E58) 266 - 5 4 il 176,167 1778913
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11. AMOUNT DUE FROM THE NON- 11.
CONTROLLING SHAREHOLDER OF
A SUBSIDIARY

FE U — R A B 2 Rl SRR R R
R

At At
30 September 31 March
2023 2023
N-—E=-= P
hA=+B =A=+—H
(Unaudited) (Audited)
(REEER) (l&HE%)
HK$'000 HK$'000
FHET FHET
Trade receivables (Note a and ¢) = 2 EUER X (FfsEaFlc) - -
Other receivables E e IR BR 3R
(Note b and c) (MfsEbFAc) - -
Borrowing for and related BEREEF ST A
interest charged back to =l
Jinyan Electricity (M50
(Note ¢) - -
Trade deposits and other R B S %S
receivable from Energy Ko A 8 L R 3R
Technology (Note 12) (Mf3E12) 127,606 127,363
127,606 127,363
Less: Current portion R BDERER (127,606) (127,363)
Non-Current portion SERNEREE 75 - -
Notes: B3k
(a) The balances are trade in nature and non- (a) HEHRBRZHEERTEE

interest bearing.
(b) The balances are advances to the non-

controlling shareholder, which are non-
interest bearing and repayable on demand.

MR AR AT

() HBIETIFERBRRZE
TEtRU AR EREE -
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11. AMOUNT DUE FROM THE NON-
CONTROLLING SHAREHOLDER OF
A SUBSIDIARY (Continued)

Notes: (Continued)

(a) On 31 December 2018, GRG Huscoke, an
indirect 90%-owned subsidiary of the
Company, entered into a debt transfer with a
conversion right agreement with Jinyan
Electricity, Xiaoyi ILNG Natural Gas Production
Company Limited* Z & & & BUER AR
235 B R A A (“Xiaoyi ILNG") and Energy
Technology (the “Debt Assignee”), and Mr.
Wen Kezhong* & 52 A 5¢ 4, pursuant to
which GRG Huscoke, Jinyan Electricity and
Debt Assignee agreed to assign the trade and
other receivables from Jinyan Electricity of
approximately RMB365,826,000 (equivalent
to approximately HK$411,627,000) together
with aggregate amounts due from its
affiliates of approximately RMB36,477,000
(equivalent to approximately HK$41,044,000)
to the Debt Assignee (together the
“Assigned Debt") (the “Debt Assignment”).

Further details of the Debt Assignment are
set out in the Company’s announcement
dated 3 January 2019. The Debt Assignment
is only pursuable subject to the fulfillment of
certain conditions including the approval
from the Stock Exchange and the approval of
shareholders of the Company at a special
general meeting (“SGM"). According to the
Debt Assignment, the Assigned Debt is
interest-bearing at 5% p.a. and the Debt
Assignee shall repay the Assigned Debt
within 1 year from the date of the Debt
Assignment together with accrued interest. A
conversion right is also granted to GRG
Huscoke which can partially or fully convert
the Assigned Debt to not more than 12% of
the enlarged registered capital of the Debt
Assignee by subscription of new registered
capital or transfer of existing registered
capital held by Xiaoyi ILNG within 1 year from
the date of the Debt Assignment. The
Assigned Debt is secured by 12% registered
capital of the Debt Assignee held by Xiaoyi
ILNG and the personal guarantee provided by
Mr. Wen Kezhong* Jf 72 £ %5 4 .

4 For identification purpose only
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11.

*

AMOUNT DUE FROM THE NON-
CONTROLLING SHAREHOLDER OF
A SUBSIDIARY (Continued)

Notes: (Continued)

(]

(Continued)

Reference is made to the announcement of
the Company dated 5 November 2019, the
Company entered into a new framework
agreement (the “"New Framework
Agreement”) with GRG Huscoke, Jinyan
Electricity, Xiaoyi Jianeng Coal Chemical
Technology Development Company Limited*
EEM BRI BR AR, Energy
Technology, Xiaoyi ILNG, Mr. Yang Linhai* (5
MBS 4E) and Mr. Wu Tangjun* (R 2% %
) pursuant to which the Company and/or
designated company within the Group intend
to acquire and to subscribe for the share
capital of Energy Technology such that the
Company will be interested in a controlling
shareholding stake of more than 50% of the
enlarged share capital of Energy Technology.

Pursuant to the New Framework Agreement,
the parties shall negotiate and enter into
formal agreement(s) pursuant to the major
business terms, as set out under the New
Framework Agreement. Subject to the
entering into of the relevant formal
agreement(s), one of the major business terms
is Jinyan Electricity, Energy Technology and
GRG Huscoke intend to update the amount of
the Assigned Debt from approximately
RMB402,303,000 as at 30 June 2018 to
approximately RMB448,087,000 as at 30 June
2019 and GRG Huscoke shall be entitled with
a conversion right to convert the indebtedness
into not less than 12% of the enlarged issued
share capital of Energy Technology. The final
conversion percentage will be subject to the
valuation of Energy Technology.

For identification purpose only
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11. AMOUNT DUE FROM THE NON-
CONTROLLING SHAREHOLDER OF
A SUBSIDIARY (Continued)

Notes: (Continued)
(a) (Continued)

The New Framework Agreement is subject to
the fulfillment of certain conditions including
the approval from the Stock Exchange and
the approval of shareholders of the Company
at a SGM.

Reference is made to the announcement of
the Company dated 17 September 2020, the
Company entered into the termination
agreement with GRG Huscoke, Jinyan
Electricity, Xiaoyi ILNG, Mr. Yang Linhai*(15
MIFFAE) and Mr. Wu Tangjun *(H 2 5 4
4 ) pursuant to which the parties agreed to
terminate the Debt Assignment. The
Company has entered into Merger and
Acquisition Framework Agreement (the
"M&A Framework Agreement”) with GRG
Huscoke and Energy Technology, pursuant to
which the Company and/or the Company
may through direct investment and/or
establishment of a merger and acquisition
fund (the “M&A Fund”) acquire and
subscribe for more than 50% of the enlarged
share capital of Energy Technology.

If the transactions under the M&A Framework
Agreement materialise, upon completion of
the transactions, the Company and/or the
M&A Fund is expected to hold more than
50% of the enlarged share capital in Energy
Technology.

1 For identification purpose only
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11.

AMOUNT DUE FROM THE NON-
CONTROLLING SHAREHOLDER OF
A SUBSIDIARY (Continued)

Notes: (Continued)

()

(Continued)

On 26 March 2021, the Group entered into a
cooperation agreement with Energy
Technology and Jinyan Electricity (the
"Cooperation Agreement”) pursuant to
which GRG Huscoke entrusts Energy
Technology with the construction of a new
coking furnace which has a height of 7.1
meters with annual production capacity of at
least 600,000 tons of coke at a total
investment amount of approximately
RMB600,000,000 (equivalent to approximately
HK$712,560,000). Energy Technology agreed
to undertake the receivables and interests
receivables due from Jinyan Electricity and its
related parties by GRG Huscoke and GRG
Huscoke agreed that Energy Technology shall
settle the aforesaid construction project by
these receivables.

On 15 March 2022, the Company
subsequently entered into an agreement (the
"Agreement”) and a debt transfer agreement
(the “"Debt Transfer Agreement”) with GRG
Huscoke, Energy Technology, Jinyan Electricity
and Xiaoyi ILNG to modify and supplement
the terms of the Cooperation Agreement with
the inclusion of remedy and compensation
actions as a result of the Incident as disclosed
in note 4. Pursuant to the Debt Transfer
Agreement, Energy Technology agrees to
undertake all the receivables and interests
receivables due from Jinyan Electricity and its
related parties by GRG Huscoke (the
“Receivables”). Under the circumstances that
any contingent liabilities arising in the Incident
have subsequently occurred and are to be
recognised, Energy Technology and Jinyan
Electricity will be obligated to compensate the
contingent liabilities to GRG Huscoke by way
of increasing GRG Huscoke's receivables due
from Energy Technology in the same amount
as the contingent liabilities.
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11.

AMOUNT DUE FROM THE NON-
CONTROLLING SHAREHOLDER OF
A SUBSIDIARY (Continued)

Notes: (Continued)

(]

(Continued)

Pursuant to the Agreement, Energy
Technology will unconditionally transfer not
less than 90% of the equity interests of a
target company (the “Target Company”),
which owned two 7.1-meter top-loading
coking furnaces with an aggregate annual
production capacity being not less than
1,200,000 tons of coke, to the Group as the
compensation of the Incident to the
Company and GRG Huscoke. The Company’s
interest in the Target Company will offset the
total receivables upon the completion of the
aforesaid transfer of equity interests. As such,
the receivables due from the non-controlling
shareholder of a subsidiary are classified as
non-current assets as at 31 December 2021
as it is expected that the receivables will be
settled by other non-current assets.
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11.

AMOUNT DUE FROM THE NON-
CONTROLLING SHAREHOLDER OF
A SUBSIDIARY (Continued)

Notes: (Continued)

(]

(Continued)

Since Shanxi Huscoke International Energy
Co., Ltd* (LA EZEEERARAR)
(“Shanxi Huscoke"”) will receive the equity
interests in Energy Jiarun at the expense of
offsetting the total Receivables payable to
GRG Huscoke, the abovementioned
transactions will incidentally result in the
outstanding balance payable by the new
subsidiary to GRG Huscoke in the same
amount as the total Receivables.

To facilitate the Disposal and as an intergroup
arrangement, on 26 July 2022, the new
subsidiary and GRG Huscoke entered into an
agreement (the “Waiver Agreement”),
pursuant to which GRG Huscoke will waive
the new subsidiary the outstanding balance
to a remaining amount of RMB60,000,000.
All the conditions precedent under the
Waiver Agreement have been fulfilled and
the completion of the waiver took place on
29 March 2023 in accordance with the terms
and conditions of the Waiver Agreement.
Accordingly, gain on such waiver was
included in gain on disposal of subsidiaries
for the fifteen months ended 31 March
2023.
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12. PREPAYMENTS, DEPOSITS AND 12. ERFRE -REREMERK

OTHER RECEIVABLES AR
At At
30 September 31 March
2023 2023
R-s=-= RZTEZ=F
hBA=+B =A=+—8
(Unaudited) (Audited)
(REER) (fEE%)
HK$’000 HK$'000
FHEx FHET
Prepayments, deposits and JEWE =7 2 FafFRIA
other receivables due from Ze RHEMEIIRR
third parties 27,259 25,699
Trade deposits and other R 2B SEe R
receivables from E B AR R
Energy Technology (Note 11)  (B#sE11) 161,922 161,679
Less: Loss allowance W B EEE (60,079) (58,314)
129,102 129,064
Less: current portion R BDERER (129,102) (129,064)
Non-current portion JERNEAEL 5 - -
The carrying amounts of deposits and other ReRHEMERERER RMERE
receivables approximate their fair values. NIERE -
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12. PREPAYMENTS, DEPOSITS AND 12. ERRE -REREMERK
OTHER RECEIVABLES (Continued) BRI (&)

As at 30 September 2023, the Group
recognised loss allowance of HK$60,079,000
(31 March 2023: HK$58,314,000) on the
balances. The movement in the loss allowance
for the balances during the period is

summarised below.

R-ZZE-_=ZFNA=1+8 A&£E
LA SR TE R B B ¥ 45 60,079,000 %8
T(ZE-_=#=ZA=+—8:
58,314,000/ 7T) - BAN - itk 2
ERBEESMN T o

HK$'000

FHET

At 1 January 2022 R-ZTE-——F—HF—H 96,367
Increase in allowance BN 34,316
Disposal of subsidiaries HENB AT (66,679)
Exchange realignment & X 3% (5,690)
At 31 March 2023 RZEZ=F=fA=+—H 58,314
Exchange realignment & X % 1,765
R-ZZE-_=FHALA=+H 60,079

At 30 September 2023

MR AR AT
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13. OTHER PAYABLES, ACCRUALS 13. HMENSRR  EFRER

AND DEPOSIT RECEIVED =1 ¢ &
At At
30 September 31 March
2023 2023
R-Z2=-= RZE-=F
hA=+E =A=+—A8
(Unaudited) (Audited)
(REEER) (f&t%)
HK$'000 HK$'000
FER FAET
Other payables and H At AT BR R
accrued charges JESTRUAE 78,890 59,199
Amount due to a former R —RERIME AR
subsidiary I 56,414 58,504
135,304 117,703
Less: Current portion L BNERER (78,890) (59,199)
Non-current portion JEBNHAER > 56,414 58,504
The other payables are non-interest bearing H M EMBER AT 8 RIEHET
and expected to be settled not more than 12 ZR12E A REE -
months.
The carrying amounts of the other payables H T BR R R JEFTRUIE 2 BRE(A
and accrued charges approximate their fair HENAERS -

values.
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14. OTHER BORROWINGS

HitbfE &

At 30 September 2023 At 31 March 2023
RZBZ=FnA=tH RZE-=%=/=1+-H
(Unaudited) (Audited)
(REER) (&&R)
Effective Effective
interest interest
rate (%) HK$'000 rate (%) Maturity HK$'000
BRAIE (%) T ERFE%) 34 TET
Other borrowings: s
Unsecured other borrowings £ (S & on demand on demand
(Note a) (Mizta) 10% 200,000 10% REX 200,000
Unsecured other borrowings & E {15 & 2020
(Note b) (ltzEb) 0% 18,188 0% Z—T-TF 18,188
218,188 218,188
Analysed into: LR
Within 12 months or TZEARSERER
on demand 218,188 218,188
218,188 218,188
Notes: B
(a) During the Reporting Period, the Group has (@ RAAREHM  AEBKEIN
failed to make its contractual interest H £ & 200,000,000 T &
payment of its other borrowing of HFE  ZEERZT__F3
HK$200,000,000, the maturity date of which B RIBEERBEGR  ZEE
was in 2022. Under the relevant terms of the BB KA T ARG RS 5 45 8 B I 8
borrowing, the lender of such borrowing is AR AHER A B fF 3k
able to declare the payment terms of the RERKE AT -
borrowing and accrued interest as immediate
payable or payable on demand at any time.
(b)  As at 30 September 2023, included in other (b) RZZZ=FNA=+H"  Eft

borrowings were loans from a former
Director, who resigned on 7 September
2018, of HK$1,751,000 (31 March 2023:
HK$1,751,000) and a Director of GRG
Huscoke of HK$3,195,000 (31 March 2023:
HK$3,195,000).

MR AR AT

BEAE—RATESE (BRZ
T-NFhLALBHEIT) 2EXK
1,751,000 0 (ZE==F = A
=+—H:1,751,00087T) & &
EME—%EE 2E3,195,000
Br(ZEZ=F=A=+—H8:
3,195,000 7T) °

2023/24 FF HAZR &

37



15. SHARE CAPITAL

15. KRR

30 September 2023 31 March 2023
“E_ZFhA=TH —Z-=ZfZA=1+-8
(Unaudited) (Unaudited) (Audited) (Audited)
(REEZ) (REER) (E&%) (EE%)
No. of No. of
ordinary ordinary
shares HK$'000 shares HK$'000
EEREE TEr TERZE FET
Authorised: EE
Ordinary shares of HK$0.10 GREE0.10% 7T
(31 March 2023: (ZZ==%
HK$0.10) each “R=1+—81:
SRAEE0.10%T)
ZEEkK
At 1 April 2023/ et
1 January 2022 mE—8/
—E--F
—H—H 4,000,000,000 400,000 2,000,000,000 200,000
Increase #m - - 2,000,000,000 200,000
At 30 September 2023/ R TE-=4
31 March 2023 NA=t+B/
—E-=F
s s el 4,000,000,000 400,000 4,000,000,000 400,000
Issued and fully paid: ~ BETRHR:
At 1 April 2023/ RZEZ=%F
1 January 2022 mA—B/
:2::&
—R- 287,071,349 28,707 287,071,349 28,707
Share allotment (note a) %ﬁ@%(%iw 3,301,886 330 - -
At 30 September 2023/  AZTZ=4F
31 March 2023 NE=+B/
—E-=F
=A=+—H 290,373,235 29,037 287,071,349 28,707
Note: MisT -
(a) Pursuant to the circular of the Company (a) BEAANTNBRHAEA-_T - —F+

dated 14 October 2022, the Company issued
3,301,886 ordinary shares at the issue price
of HK$0.212 per share as consideration for

settling part of the professional fees of the

financial adviser of the Company.
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16. RELATED PARTY TRANSACTIONS 16.

(@) In addition to the transactions and (a)
balances detailed elsewhere in these
financial statements, the Group had the

BEEBALZXS

RSB MR BT PR
2 X5 MBI AR
B AR E MR AL

following transactions with related BT :
parties during the Reporting Period:
For the For the
six months six months
ended ended
30 September 30 June
2023 2022
BE HE
—E-=F —FE-=
AB=+AH ~A=Z1H
EREA E~MER
(Unaudited) (Unaudited)
(RBERZ) (RIEEZ)
Notes HK$'000 HK$'000
B 5T FER FHET
With the Non-controlling  E2— & { &2 &
Shareholder FEERR AR R
of a subsidiary: (i)
Payment on lease HEBEMNR
liabilities (i) - 603
With a related company ~ H2EH# A A
which is a subsidiary (R—BHRBAR
of the Non-controlling FEERRER 2
Shareholder ERR) :
of a subsidiary:
Sales of electricity HEEN (i) - 1,081
Notes: MaE
(i) The transactions were conducted on (i) RS TLBRART A KA

bases mutually agreed by the
respective parties, with reference to
prevailing market rates or prices
similar to those transacted with the
Group’s third party customers/

suppliers.

(ii) The rental expense was charged
based on terms mutually agreed
between the contractual parties.

MR AR AT

(i)

e BB LES
L A TEET TN
ME=HES HEE
R REEBTE -

HE XTI HEF
155 2 fR KUK ER
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17. FINANCIAL INSTRUMENTS BY 17. REHE P 2EMIA

CATEGORY
The carrying amounts of each of the RIBERR SEEMIAZER
categories of financial instruments as at the BT :

end of the reporting periods are as follows:

As at 30 September 2023 (Unaudited) RZZEZ=ZFNA=+HCREE
%)
Total
Financial assets ERMEE @Et
HK$'000
FET
Financial assets at amortised cost REHER AR CRVEE
(including cash and cash equivalents) (RREReRBESFED) 129,380
Financial assets at fair value through BARBEFABRcEREE
profit or loss 1,508
130,888
Financial
liabilities at
amortised cost
R A B BR
Financial liabilities cHasE ZE@masE
HK$'000
FHExT
Financial liabilities at amortised cost REHEK ARz R B E 354,742
354,742

40 HUSCOKE HOLDINGS LIMITED INTERIM REPORT 2023/24



17.

FINANCIAL INSTRUMENTS BY 17. RERE P 2EMITA(E)

—

CATEGORY (Continued)
As at 31 March 2023 (Audited) RZTEZ=F=A=+—H K=&
%)
Total
Financial assets EEEE et
HK$'000
FHET
Financial assets at amortised cost BRSNS CRVEE
(including cash and cash equivalents) (BEReRBEEEFED) 127,964
Financial assets at fair value through BARER ABE
profit or loss ZERMEE 1,508
129,472
Financial
liabilities at
amortised cost
1R SR AR B BR
Financial liabilities SRAaRE JERmARE
HK$'000
FHET
Financial liabilities at amortised cost REHER AR SR B E 338,608
338,608

MR AR AT
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18.

SHARE OPTION SCHEME

The Company adopted a share option scheme
which became effective on 28 March 2013
(the “Share Option Scheme"”) for the
purpose of providing incentives and rewards
to eligible participants who contribute to the
success of the Group’s operations. Eligible
participants of the share option scheme
include the directors and employees of the
Group. The Share Option Scheme was in force
for a period of ten years from the effective
date and expired on 28 March 2023.

As the Share Option Scheme expired prior to
the six months ended 30 September 2023, no
new option could be or was granted during
the Reporting Period, and there were no
outstanding options to subscribe for shares at
the beginning and at the end of the Reporting
Period.
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MANAGEMENT DISCUSSION AND
ANALYSIS

CHANGE OF FINANCIAL YEAR END DATE

On 19 December 2022, the Board resolved to
change the financial year end date of the Company
from 31 December to 31 March. Immediately
following such change, the financial year end date of
the Company was 31 March 2023. Please refer to
the Company’s announcement dated 19 December
2022 for details.

In fact, the Company announced the following
information of the Group on the dates stated below:

a. unaudited consolidated results for the six
months ended 30 June 2022 (the “Previous
Period”) on 29 August 2022;

b. unaudited consolidated results for the 12
months ended 31 December 2022 on 28
February 2022; and

C audited consolidated results for the 15 months
ended 31 March 2023 on 30 June 2023.

The Board announces the unaudited consolidated
interim results of the Group for the Reporting Period
together with relevant comparative audited or
unaudited figures.

MR AR AT

EEEN®R DT

EXMBFEELER

RZZE-_—_F+-_A+hB EFCrZ
BARNANVBRFEELEERBR T = A
=t+t—HAFNA=A=1t—08 ZBEZE
B ARBRZHBFEELERA-T
—=F=A=+-—H- -#BLEALALEH
HAE—E-_—F+-_At+thBzAE-

ZEL ARTRTIARAHEMAE
ELATER :

a. RZEZZFNAZ+HhBEHE
EFE-_—FXNAZ=ZTHILEREA
([ATEAM ) M RERIZIR A L

bh. RZZEZ—F-_A-+/N\HEHHE
E_FT-__F+-A=+—HLt
T oEARNKREEZGAEE M

¢ RIZ-=FXA=THEMHZE
R =HF=ZA=+—HIThE
AR ERGARME -

EEe AMAREAREHEANRESE
R ATRHEE  ERAREERIAKE
ERLBET
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

BUSINESS REVIEW

The Company has completed the very substantial
transaction and its transaction confirmation on 18
January 2023 and 24 March 2023, respectively.
Shanxi Jinyan Energy Jiarun Co., Ltd* (1L 78 & & &
IR 52 B AR & E Q) (“Energy Jiarun”) became
the domestic business entity of the Group, which
owned two 7.1-meter coking furnaces with annual
production capacity of not less than 1,200,000 tons
of coke ("Coking Furnace Assets”). Afterwards,
the Company has actively carried out preparatory
work for the commencement of operation of the
Coking Furnace Assets.

However, the economic recovery in China was below
expectation. The insufficient demand for real estate
and infrastructure led to a weak demand for steel,
causing the coke price to be relatively weak. As such,
the coke enterprises encountered difficulties during
their operations. Energy Technology has failed to
complete the construction of pollutant treatment
and by-product processing facilities due to objective
matters including the COVID-19 pandemic and its
subsequent impacts and insufficient construction
funds. Therefore, the Coking Furnace Assets of the
Company were unable to be put into production
until the completion of the above facilities. As such,
the Group did not have any coke production and
operating business and did not record any revenue
for the Reporting Period.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

BUSINESS REVIEW (Continued)

The Company has requested Energy Technology to
fulfill its commitments under the Agreement and
actively procured Energy Technology to accelerate
the construction progress of such facilities. Energy
Technology has substantially secured construction
funds through its own financing channels. The
Company is expected to put the Coking Furnace
Assets into production and resume its original coke
production and operating business after such
facilities are ready.

PROSPECTS

Looking ahead to the second half of the year, under
the background of economic stimulus measures
successively introduced by the Chinese government
and the expectation of improved Chinese macro
economy, the improvement in demand for real estate
and infrastructure can contribute to boost the
demand of coke. As such, the coke industry is
expected to leave the downward trend and transit to
an recovery trend.

The Company will strive to commence the operation
of the Coking Furnace Assets with an aim to resume
its coke production business as soon as possible and
to generate sustainable operating income and
operating cash flow for the Group in the future. In
addition, the Company is also exploring the
possibility of transitional operating arrangements for
the purpose of resuming operations and meeting the
demand for customer in the short term until the
Coking Furnace Assets of the Company are formally
put into operation.

MR AR AT

EEENWED N (E)

RO (E)

ARAEERERHMEBETZIHEET
R I T R B R BE R B R IR 3% AR
MEREE MeRMEEBEEE FRE
REELZBERES  ARAHEAEE
BEBNZERBUERAERALE
WIRERARRAEEMEEERT -

RE

REARFETHE  hEBFEEL K
FERIBIER  PEEZBEERAMLY 5
WEREEFRREGPRIRERTFR
ERTEALZAWEL MTEAREALE
Bl EFHEREES -

RRBEHNNEEEERREALE
ABRIRERARANEREEEXEBILR
AEERRELFBENEXERARLE
WM o BH RRRIFIERF BEMLE
BRBFRAREN - AR EEHARRER
BEBUANREPHER R EEAAQF
EEEELEARE -
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

FINANCIAL REVIEW
Consolidated Operating Results
Revenue

For the Reporting Period, the Group has not generated
revenue (Previous Period: HK$15,662,000), the
decrease in revenue was mainly as a result of the
disposal of GRG Huscoke (Shanxi) Limited (L7545
M 6ER B R A)) ("GRG Husoke”) having been
completed on 30 March 2023 and its financial results
ceasing to be consolidated into the financial statement
of the Group. In addition, Energy Technology has
failed to complete the construction of production
supporting equipment and public auxiliary facilities
due to objective matters, and also failed to provide
the same to the Company, therefore the new Coking
Furnace Assets of the Company have not yet
commenced production. As such, the Group did not
record any revenue for the Reporting Period.

Gross loss and gross loss margin

For the Reporting Period, as the Group has not
generated revenue and in related cost of sales,
it has not recorded gross loss (Previous Period:
HK$115,868,000).

The overall gross loss margin was 739.8% in the
Previous Period.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

FINANCIAL REVIEW (Continued)
Operating Results of Segments

The Group is principally engaged in three business
segments, namely: (i) trading of coke (the “Coke
Trading Segment”); (ii) washing of raw coal into
refined coal for sale and for further processing, and
the sale of electricity and heat which are generated
as by-products produced during washing of raw coal
(the “Coal-related Ancillary Segment”); and (iii)
processing of refined coal into coke for sale, and sale
of coke by-products that are generated during coke
production (the “Coke Production Segment”).

Coke Trading Segment

During the Reporting Period, the Group has not
generated revenue from Coke Trading Segment
(Previous Period: Nil), and the Group had no segment
results of coke trading for two consecutive reporting
periods, which was mainly resulted from the
suspension of coke trading business since 2021.

Coal-related Ancillary Segment

The Coal-related Ancillary Segment is related to the
washing of raw coal into refined coal for sales and
further processing, and the sale of electricity and
heat which are generated as by-products during the
process of washing of raw coal.

The external sales mainly represented the revenue
from sales of power and heat energy to the
community in Xiaoyi City, Shanxi Province, China. For
the Reporting Period, there is no external sales
(Previous Period: HK$15,662,000). During the
Reporting Period, the Group has not incurred
segment result, compared to segment loss of
approximately HK$69,640,000 in the Previous
Period. The decrease was mainly due to the disposal
of GRG Huscoke having been completed on 30
March 2023 and its financial results ceasing to be
consolidated into the financial statement of the
Group.

MEIEBRAER A

EEENRR D (E)

B BB (42)

e HEEE
REBFENF=-FEBHIE BOE

B ([ERESHHE] : (i) ﬁ‘u’:J"?k%LAFi
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E TR EEE ﬁﬁ@iﬁﬁZé‘JEuﬂu)(Uﬁ
RIEBEM B2 E]) « R TIEEAE

ERHERGZER  UEHERNERE
ERRMELZEREER (RREE
ZE -

EREZAE

RARSHE  AEELIBEEREDI DR
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BEHMIEEREINOBERE T2
HRE T - —FRERKESREHE -

B AEEHE D B

RR AR B B RN REBIZE
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

FINANCIAL REVIEW (Continued)
Operating Results of Segments (Continued)
Coke Production Segment

The Group has not generated revenue from Coke
Production Segment and has no segment results
from coke production, for two consecutive reporting
period, which was mainly due to the disposal of GRG
Huscoke having been completed on 30 March 2023
and its financial results ceasing to be consolidated
into the financial statement of the Group. In
addition, Energy Technology has failed to complete
the construction of production supporting equipment
and public auxiliary facilities due to objective matters,
and also failed to provide the same to the Company,
therefore the new Coking Furnace Assets of the
Company have not yet commenced production. As
such, the Group did not record any revenue for the
Reporting Period.

Selling and Distribution Costs

During the Reporting Period, the Group has no
selling and distribution costs, as compared to
approximately HK$655,000 in the Previous Period.
The decrease in such expenses was in line with the
decrease in revenue. There was no revenue
generated during the Reporting Period.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

FINANCIAL REVIEW (Continued)
Administrative Expenses

The Group’s administrative expenses were
approximately HK$17,751,000 (Previous Period:
HK$53,231,000) during the Reporting Period. The
decrease in such expenses was in line with the
decrease in revenue. There was no revenue
generated during the Reporting Period.

Finance Costs

For the Reporting Period, the finance costs of the
Group were approximately HK$15,560,000 (Previous
Period: HK$52,534,000). The decrease was mainly
due to the disposal of GRG Huscoke having been
completed on 30 March 2023 and its financial results
ceasing to be consolidated into the financial
statement of the Group.

Loss for the Period

For the Reporting Period, the Group has recorded a
loss for the period of approximately HK$21,768,000
(Previous Period: HK$35,103,000). The decrease in
loss for the period was mainly due to the disposal of
GRG Huscoke having been completed on 30 March
2023 and its financial results ceasing to be
consolidated into the financial statement of the
Group. In addition, Energy Technology has failed to
complete the construction of production supporting
equipment and public auxiliary facilities due to
objective matters, and also failed to provide the same
to the Company, therefore the new Coking Furnace
Assets of the Company have not yet commenced
production. As such, the Group did not record any
revenue for the period, and no related costs and
expenses were incurred, which significantly reduced
the costs and expenses of the Group during the
period.

MR AR AT
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

MATERIAL ACQUISITION AND DISPOSAL

There was no material acquisition or disposal of the
Group during the six months ended 30 September
2023.

SIGNIFICANT INVESTMENTS

As at 30 September 2023, the Group had no
significant investment with a value of more than 5%
of the total assets of the Group.

CHARGES OVER ASSETS

The Group had no pledged assets, including pledged
deposit, as at 30 September 2023 (31 March 2023:
Nil).

CAPITAL STRUCTURE AND CAPITAL
MANAGEMENT

The primary objectives of the Group’s capital
management are to safeguard the Group's ability to
continue as a going concern and to maintain healthy
capital ratios in order to support its business
operation and maximize Shareholders’ value.

The Group manages its capital structure and makes
adjustments to it in light of changes in economic
conditions and the risk characteristics of the
underlying assets. To maintain or adjust the capital
structure, the Group may adjust the dividend
payment to Shareholders, return capital to
Shareholders or issue new shares. No changes were
made in the objectives, policies or processes for
managing capital during the Reporting Period as
compared with the fifteen months ended 31 March
2023.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

CAPITAL STRUCTURE AND CAPITAL
MANAGEMENT (Continued)

The Group's principal financial instruments comprise
bank and other borrowings. The main purpose of
these financial instruments is to raise working capital
for the Group's operations. The Group has various
other financial assets and liabilities such as trade
receivables, deposits and other receivables, amounts
due from the non-controlling shareholder, cash and
bank balances, trade payables, and other payables
and accruals, all of which arise directly from its
operations.

The main risks arising from the Group’s financial
instruments are foreign currency risk, credit risk and
liquidity risk. The Board reviews and comes to
agreement on policies for managing each of these
risks in a timely manner.

The Group regularly monitors its capital conditions
using the gearing ratio. The gearing ratio as at 30
September 2023 was 44% (31 March 2023: 42%).

As at 30 September 2023, the equity attributable to
owners of the parent amounted to approximately
HK$923,014,000 (31 March 2023: HK$1,011,367,000).
The net assets per share was approximately HK$3.75
per share as at 30 September 2023 (31 March 2023:
HK$4.14 per share).
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

LIQUIDITY AND FINANCIAL RESOURCES

Net current liabilities and current ratio were
approximately HK$240,793,000 (31 March 2023:
HK$226,939,000) and 0.35 (31 March 2023: 0.36),
respectively as at 30 September 2023.

As at 30 September 2023, the Group’s cash and
bank balances amounted to approximately
HK$487,000 (31 March 2023: HK$601,000).
The other borrowings were approximately
HK$218,188,000 (31 March 2023: HK$218,188,000).

As of 30 September 2023 and 31 March 2023, the
Group had no bills payable.

INTEREST RATE RISK

The Group's interest rate risk mainly comprises fair
value interest risk and cash flow interest rate risk. 1)
Fair value interest rate risk is the risk that the value of
a financial instrument will fluctuate due to the
changes in market interest rates. The Group’s fair
value interest rate risk relates primarily to short-term
cash and bank balances. 2) Cash flow interest rate
risk is the risk that the future cash flows of a financial
instrument will fluctuate because of the changes in
market interest rates. The Group is also exposed to
cash flow interest rate risk through the impact of
interest rate changes on deposits. To minimize as
much as possible the fair value interest rate risk, the
Group keeps its borrowings with a fixed rate of
interest. Management will monitor the interest rate
exposure and will consider hedging significant
interest rate exposure should the need arises.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

FOREIGN CURRENCY RISK

The Group’s monetary assets, liabilities and
transactions are principally denominated in Renminbi
("RMB"), United States dollars (“USD") and Hong
Kong dollars ("HK$"). The Group is exposed to
foreign currency risk arising from the monetary
assets and liabilities that are denominated in
currencies other than functional currencies of the
respective group entities. The Group does not have
any hedging instruments outstanding. The Group
will constantly review the economic situation and its
foreign currency risk profile, and will consider
appropriate hedging measures in the future as may
be necessary.

CONTINGENT LIABILITIES

As at 30 September 2023, the Group did not have
any significant contingent liabilities which have not
been provided in the financial statements (31 March
2023: Nil).

TREASURY POLICIES

The Group adopts a prudent approach with respect
to treasury and funding policies, with a focus on risk
management and transactions that are directly
related to the underlying business of the Group.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

EMPLOYEES AND REMUNERATION

For this Reporting Period, the Group's staff costs
amounted to approximately HK$4,649,000, as
compared to approximately HK$12,407,000 for the
Previous Period, of which GRG Huscoke accounted
for approximately HK$7,511,000. The disposal of
GRG Huscoke has been completed on 30 March
2023 and its financial results ceasing to be
consolidated into the financial statement of the
Group. As at 30 September 2023, the Group had 16
employees with 15 employees stationed in Hong
Kong, as compared to 20 employees as at 31 March
2023. Upon the full operation of the new coking
furnace asset, the labor relationship of the
management and workers in Mainland China will be
officially transferred to Energy Jiarun.

Employees are remunerated according to the nature
of the job and market trends, with a built-in merit
component incorporated in the annual increment
and a year-end performance bonus to reward and
motivate individual performance.

PURCHASE, SALE OR REDEMPTION OF
OWN LISTED SECURITIES

During the Reporting Period, neither the Company
nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

EVENTS AFTER THE REPORTING
PERIOD

Termination of Open Offer

On 19 August 2022, the Company proposed to raise
approximately HK$121,700,000 before expenses, by
way of open offer on the basis of two (2) new
ordinary shares of HK$0.1 each (the “Offer
Shares”) for every one (1) existing share of HK$0.1
(each a “Share”) (the “Open Offer”). For details of
the Open Offer, please refer to the announcement of
the Company dated 19 August 2022 and the circular
of the Company dated 14 October 2022. The Open
Offer (including the grant of special mandate) was
approved by the independent Shareholders at the
SGM held on 31 October 2022. For details, please
refer to the poll results announcement of the
Company dated 31 October 2022.

On 11 August 2023, after due and careful
consideration, the Board considered that the current
market conditions have made it inexpedient or
inadvisable to proceed with the Open Offer and that
the Open Offer would not be in the best interest of
the Company and the Shareholders as a whole, and
as such, the Board resolved not to proceed with the
Open Offer. For details, please refer to the
announcement of the Company dated 11 August
2023.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

EVENTS AFTER THE REPORTING
PERIOD (Continued)

Termination of the Convertible Bonds
Subscription Agreement

On 19 September 2022, the Company entered into a
convertible bonds subscription agreement with
Wahen Investments Limited (the “Subscriber”) (the
“First CB Subscription”), pursuant to which the
Subscriber has conditionally agreed to subscribe for
and the Company has conditionally agreed to issue
the convertible bonds in an aggregate principal
amount of HK$154,000,000. For details, please refer
to the announcement of the Company dated 19
September 2022 and the circular of the Company
dated 14 October 2022. The First CB Subscription
(including the grant of special mandate) was
approved by the independent Shareholders at the
SGM held on 31 October 2022. For details, please
refer to the poll results announcement of the
Company dated 31 October 2022.

On 29 August 2023, as the conditions precedent to
the convertible bonds subscription agreement were
not fully fulfilled by the long stop date, the First CB
Subscription was terminated in accordance with the
terms of the relevant agreement. For details, please
refer to the announcement of the Company dated
29 August 2023.

The Convertible Bonds Subscription Agreement

On 11 September 2023, the Company entered into a
second convertible bonds subscription agreement with
the Subscriber (the “Second CB Subscription”),
pursuant to which the Subscriber has conditionally
agreed to subscribe for and the Company has
conditionally agreed to issue the Convertible Bonds in
an aggregate principal amount of HK$200,000,000.
For details, please refer to the announcement of the
Company dated 11 September 2023 and the circular
of the Company dated 17 October 2023.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

EVENTS AFTER THE REPORTING
PERIOD (Continued)

The Convertible Bonds Subscription Agreement
(Continued)

As the Second CB Subscription (including the grant
of special mandate) was not approved by
independent Shareholders at the SGM held on 3
November 2023, the Company did not proceed with
the Second CB Subscription. For details, please refer
to the poll results announcement of the Company
dated 3 November 2023.

Entering into a Coke Cooperative Production
Agreement

On 7 December 2023 (after trading hours of the Stock
Exchange), a subsidiary of the Company, Shanxi Jinyan
Energy Jiarun Co., Ltd* (LA & A REZHERE
f£72 7)) (“Energy Jiarun”) entered into a coke
cooperative production agreement (the “Cooperative
Production Agreement”) with Shanxi Jinyan Energy
Technology Company Limited* (111 784 & 85JR Rl
BB AF) (“Energy Technology"), pursuant to
which Energy Technology cooperate to produce coke
products with Energy Jiarun after receiving the orders
from Energy Jiarun. In principle, the quantity of coke
produced through cooperation calculated by month
shall not exceed 50,000 tons. The cooperative
production period will be until Energy Jiarun’s coking
furnaces are officially put into production. For details,
please refer to the announcement of the Company
dated 7 December 2023.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

EVENTS AFTER THE REPORTING
PERIOD (Continued)

Statutory demand — Ascent Partners

On 28 November 2023, the Company received a
statutory demand from the legal representative of
Ascent Partners Group Limited (“Ascent Partners”).
The Company points out that the Claimed Amount is
disputable and actively attempt to engage Ascent
Partners in discussions to verify the claimed amount.
As at the latest practicable date, the Company hasn’t
received the response from Ascent Partners.

Statutory demand — Cinda

On 8 December 2023, the Company received a
statutory demand from the legal representative of
China Cinda (HK) Asset Management Co., Limited
(the “Cinda HK"), demanding the Company to pay
(i) the outstanding principal; and (ii) the interest
accrued up to 30 April 2023 plus daily interest for
each day thereafter, within 21 days after the service
of the statutory demand, failing which a wind-up
petition against the Company may be presented by
Cinda HK. The Company is discussing with Cinda HK
with a view to reaching an amicable solution. For
details, please refer to the announcement of the
Company dated 11 December 2023.

Entering Into the Settlement Agreement

On 1 December 2023, the Company and the Energy
Technology reached consensus and entered into the
settlement agreement under the mediation of the
Intermediate People’s Court of Luliang of Shanxi
Province* (" LU PEE = 2T H F A RER ), which
became effective after judicial confirmation on 13
December 2023. For details, please refer to the
announcement of the Company dated 13 December
2023.
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DISCLOSURE OF INTERESTS

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS

As at 30 September 2023, the interests and short
positions of the Directors and chief executive of the
Company in the shares, underlying shares and
debentures of the Company or its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")) as
recorded in the register as required to be kept by the
Company under section 352 of the SFO, or as
otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the
“Model Code"”) as set out in Appendix 10 of the
Listing Rules, were as follows:

Long positions in the shares and underlying
shares of the Company

EmiE

EERBREITHRABZERS

RZBZ=FALA=1H xRTEEL
BEETHRABRAR A EREEE (E
ZEREHFLRBERD ([EERBEKG ]
EXVEL) 2B - BN REHF -
EERALARRAREELERHEEHE
32EBETFHFEZELM  SHRE LM
BIMT SR 10FTE E BT AE S #HITES
RSB ESTR (EETFHD EAMER
NAIRBRA R AR

RAEARROGREBARDZFR

Approximate
percentage of

the issued
share capital
Number of of the
Name of Directors Capacity shares held Company
EARAH
EBITRAE
EEgR &1 FERGHE BAOBEI
Mr. Zhao Xu Guang Interest of a controlled 1,136,363,636 391.35%
corporation (Note a) (Note a)
B L EHEE 2 s (MisTa) (Kzta)
Mr. To Wing Tim, Paddy Beneficial owner and 24,333 0.008%
interest of spouse (Note b) (rounded off
to 3 decimal
places)
HoKREE EmEB ARBEBER (Hitb) (MEZE/NEEE
=fr#)
MFRERBRA A 202324 R ERsR



DISCLOSURE OF INTERESTS (Continued)

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS (Continued)

Long positions in the shares and underlying
shares of the Company (Continued)

Notes:

(a)

As at 30 September 2023, the shares included (i)
146,841,904 shares beneficially owned by Shun
Wang Investments Limited (“Shun Wang");
(ii) 1,136,363,636 shares which may be issued upon
the exercise of conversion rights attached to the
Convertible Bonds to be issued by the Company to
Wahen Investments Limited (“Wahen
Investments”) pursuant to the CB Subscription
Agreement. Shun Wang is owned as to 100% by
Whole Advance Limited, which voting ordinary
shares are owned as to 100% by Liberal Expansion
Limited, which in turn is owned as to 100% by Mr.
Zhao, an executive Director, Chairman and chief
executive officer of the Company. Wahen
Investments is also owned as to 100% by Mr. Zhao.
By virtue of the SFO, Mr. Zhao is deemed to be
interested in the shares of the Company in which
Shun Wang and Wahen Investments are interested.
Capitalized terms used in this note shall have the
same meanings as those defined in the
announcements of the Company dated 11
September 2023, and the circular of the Company
dated 17 October 2023.

As at 30 September 2023, Mr. To Wing Tim, Paddy,
an independent non-executive Director of the
Company, together with his spouse, respective
holding of 6,293 shares and 18,040 shares of the
Company. Accordingly, Mr. To Wing Tim, Paddy is
deemed to have interest in 24,333 shares of the
Company under Part XV of the SFO.
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DISCLOSURE OF INTERESTS (Continued)

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS (Continued)

BEIRE(E)

EERBREITHRAB ZERE (&

Long positions in debentures of the Company REQFEZZHRE
Approximate
percentage
to the total
amount of
Amount of debentures
Name of Director Debenture Capacity debentures held in issue
HERTES
EEpR &% 5t FRESSE SEHNBEIL
Mr. Zhao Xu Guang 8% unsecured convertible Interest of a controlled ~ HK$200,000,000 100%
bonds due 2025 corporation (Note)
HEkEE FRERWAR-T-RF  HHNEEz#% (M) 200,000,000% 7T 100%
BIE e EIE R A AR E S
Note: B 5

On 11 September 2023, Wahen Investments, a company
wholly-owned by Mr. Zhao, entered into a subscription
agreement (the “CB Subscription Agreement”) with the
Company pursuant to which the Company has conditionally
agreed to issue and Wahen Investments has conditionally
agreed to subscribe for the convertible bonds in the principal
amount of HK$200,000,000 (the “Convertible Bonds")
which are freely transferable and convertible into shares at
the initial conversion price of HK$0.176 (subject to
adjustments) which is equivalent to the Subscription Price (as
defined in the Circular of the Company dated 17 October
2023).

Save as disclosed above, as at 30 September 2023,
none of the Directors nor the chief executive of the
Company had registered an interest or short positions
in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within
the meaning of Part XV of the SFO) that was required
to be recorded pursuant to section 352 of the SFO, or
as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.
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DISCLOSURE OF INTERESTS (Continued) TE#IHE (&)

SUBSTANTIAL SHAREHOLDERS AND FERRRHMA T 2RSS
OTHER PERSONS’ INTERESTS

As at 30 September 2023, the interests and short RZZTZ=FNA=+H AL HER
positions of each person, other than a Director or AIEEHEETHRAEBRIN REAQFZ
chief executive of the Company, in the shares or B SMRBAMD T - HEEREES LGS
underlying shares of the Company which had been  EHIZEXVEIE 2 RE3IHHE MG AR A
notified to the Company and the Stock Exchange KRBt Fro#Ezm B4R (BIERSRIED
pursuant to Divisions 2 and 3 of Part XV of the SFO % & HA & 1§ 6l 5% S 14 X4 B (E A8 (E
(including interests and short positions in which they B 2z &KX R) » KL AKX R BREE
were taken or deemed to have under such provisions % & HR & 6| 55 336 (5617 B 2 &t 2 #
of the SFO), or by which were recorded in the zZERAEMT :

register kept by the Company under section 336 of

the SFO, were as follows:

Long positions in shares and underlying shares REXTRGREBROGZHR
of the Company

Approximate

percentage of
the issued
Number of  share capital of
Substantial Shareholders Capacity shares held the Company
EARQR
ERITRA
FERE 5t FERO#E BHEA
Wahen Investments Limited Beneﬂfia\ owner (Note a) 1,136,363,636 391.35%
ETREBRAR EaaA(Mita)
Shun Wang Investments Limited Beneficial owner (Note b) 146,841,904 50.57%
IEF 3 E BB AR BRAEAA (MEb)
Whole Advance Limited Interest of a controlled corporation (Note b) 146,841,904 50.57%
AEERRA AR 2 # 2 (HtEtb)
Liberal Expansion Limited Interest of a controlled corporation (Note b) 146,841,904 50.57%
ELER A AR 2 #5 (FaEb)
Rontac Resources Company Limited Beneﬂfia\ owner (Note ¢) 14,718,922 5.07%
BRERBRAR 6t N
Rontac Investment Company Limited  Interest of a controlled corporation (Note ¢) 14,718,922 5.07%
BERERRAT AR 2 Bz (i)
Mr. Li Hongwei Interest of a controlled corporation (Note ) 14,718,922 5.07%
EYN R AR 2 g (i)
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DISCLOSURE OF INTERESTS (Continued)

SUBSTANTIAL SHAREHOLDERS AND
OTHER PERSONS’ INTERESTS

(Continued)

Long positions in shares and underlying shares
of the Company (Continued)

Notes:

(a)

(©

As at 30 September 2023, Wahen Investments is
wholly-owned by Mr. Zhao, an executive Director,
chairman and chief executive officer of the
Company.

As at 30 September 2023, Shun Wang is owned as
to 100% by Whole Advance Limited, which voting
ordinary shares are owned as to 100% by Liberal
Expansion Limited, which in turn is owned as to
100% by Mr. Zhao.

As at 30 September 2023, Rontac Resources
Company Limited is wholly owned by Rontac
Investment Company Limited, which in turn is owned
as to 71% by Mr. Li Hongwei. Accordingly, Mr. Li
Hongwei is deemed to be interested in 14,718,922
shares of the Company under the Part XV of the
SFO.

Save as disclosed above, as at 30 September 2023
and up to the date of this report, so far as is known
to the Directors or chief executive of the Company,
no person (other than a Director or chief executive of
the Company) had an interest or short position in the
shares or underlying shares of the Company which
had been notified to the Company and the Stock
Exchange under the provisions of Divisions 2 and 3
of Part XV of the SFO.
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DISCLOSURE OF INTERESTS (Continued) TE#IHE (&)

SHARE OPTION SCHEME BRI E

The Company adopted the Share Option Scheme on ARG R=ZZT—=F = =+ /\B&EMHR
28 March 2013 for providing incentives to Directors ~ BERZE#ERTEl 5 EREERAERKSHE
and eligible participants to recognise and HREEE UETKRARSHAEE
acknowledge their contributions made or may make  FT{ESKATRE(EH 2 Bt o BE A HAERT &I B
to the Group. The Share Option Scheme was valid %+ ¥R T -_=F=-—A_-+tHE
for a period of ten years and expired on 27 March i °

2023.

During the Reporting Period, there are no share ~ RAAHEHBA - BHEEERTWEER

options outstanding under the Share Option Scheme ~ 2 H 5 H AL B E 8 TR ITEHE K
held by the Directors or any eligible participant. HRME o
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CORPORATE GOVERNANCE

The Board is committed to upholding high standard
of corporate governance. The Directors believe that
effective corporate governance practices emphasised
on accountability and transparency are the keys to
protect the interest of our shareholders, investors
and other stakeholders, enhance their confidence in
the Group's business and fulfil its social responsibility.

CORPORATE GOVERNANCE CODE

Save and except as disclosed below, the Company
has complied with the code provisions stipulated in
the Corporate Governance Code (the “CG Code”) as
set out in Part 2 of Appendix 14 to the Listing Rules
for the Reporting Period.

Code Provision C.2.1

Code provision C.2.1 of the CG Code stipulates that
the roles of chairman and chief executive should be
separate and should not be performed by the same
individual. Mr. Zhao Xu Guang is the Chairman of
the Board and also serves as Chief Executive Officer.
The Board believes that, despite the deviation of the
CG Code, vesting the roles of both Chairman and
Chief Executive Officer in Mr. Zhao has the benefit of
ensuring the consistent leadership within the Group
and enabling more effective and efficient overall
strategic planning of the Group. The Board considers
that the balance of power and authority for the
present arrangement will not be impaired and this
structure will enable the Company to make and
implement decisions promptly and effectively. The
Board will continue to review and consider splitting
the roles of Chairman of the Board and Chief
Executive Officer of the Company at a time when it
is appropriate and suitable by taking into account
the circumstances of the Group as a whole.
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CORPORATE GOVERNANCE (Continued)

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed Issuers
contained in Appendix 10 to the Listing Rules as its
own code of conduct regarding securities transaction
by the Directors of the Company (the “Model
Code”).

Having made specific enquiry of the Directors of the
Company, all Directors of the Company confirmed
that they had complied with the required standard as
set out in the Model Code during the Reporting
Period.
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CORPORATE GOVERNANCE (Continued)

UPDATES OF DIRECTORS’
INFORMATION

Pursuant to Rule 13.51B (1) of the Listing Rules and
the Companies (Directors’ Report) Regulation,
Chapter 622D of Hong Kong Laws, the updates of
information of the Directors during the Reporting
Period and up to the date of this report are set out
below:

Name of Director

BEEng

Detail of Update
BHEE

EER(E)

RNMESEH

1R £ 7 4 8 5 13.51B(1) 16 R B 5%
$6220E (AR (BEWE) AP - AA
REFHRREEREE Y BFEE
ARSI T

Mr. Wong Siu Hung, Patrick e
BOmERE

Mr. Wong was appointed as an independent non-executive
director of Yuan Heng Gas Holdings Limited, the shares of which

are listed on the Main Board of the Stock Exchange (Stock Code:
332), with effect from 26 September 2023.

. E_Z_=FhA-+BR EEEEZERTZMEE
BRBEMBRAR] (ERMHABRAER £ (RO 332) 2

BIERITESE -

BOARD OF DIRECTORS

As at the date of this report, the executive Directors
of the Company are Mr. Zhao Xu Guang and Mr.
Wang Yijun, the non-executive Directors are Mr.
Wong Siu Hung, Patrick, Mr. Huang Man Yem, Mr.
Jiang Jiansheng and Mr. Tang Ching Fai, and the
independent non-executive Directors are Mr. Lam
Hoy Lee, Laurie, Mr. To Wing Tim, Paddy and Dr.
Wang Wei Hsin.
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CORPORATE GOVERNANCE (Continued) 1¥E% (&)

PUBLICATION OF 2023/24 INTERIM HEg—2== '“WFEHHKE
REPORT

The 2023/24 interim report of the Company is ARG ZZT== Z“NFFHPRED T
dispatched to the shareholders of the Company and % ¥ A & &) f% 3| & 7 B 2 Bt 48 uh
is published on the websites of the Stock Exchange  (http://www.hkexnews.hk) & 2K X &) 48 ik
(http://www.hkexnews.hk) and of the Company  (http://www.huscoke.com) FIJ%& °
(http://Awww.huscoke.com).

In response to environmental protection, AZERE ARASEERERIEUNET
shareholders are encouraged to elect to receive I\ EEURAR B SC M - R A BERS X E M
shareholders documents electronically. Shareholders BHIF AR R ZEBBRMDBEELDE
may at any time send written notice to the Hong SEWMEFEER A F (i AEEER
Kong branch share registrar of the Company, Tricor & 165t R R R A 0 1748) - BAAE
Secretaries Limited, 17/F, Far East Finance Center, 16 B ~ it - & ZsRAE IR 7E 8 58 o R
Harcourt Road, Hong Kong, specifying name, FTEREXHZET HWE AR °
address and request to change their choice of

language or means of receipt of all shareholders

documents from now on.

By order of the Board of REEG D

Huscoke Holdings Limited MEZERERAT

Zhao Xu Guang FRERITHAAE

Chairman and Chief Executive Officer B 8 3k

Hong Kong, 30 November 2023 &8 —E-=F+—H=+H
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