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INTERIM RESULTS FOR THE
SIX MONTHS ENDED 30 JUNE 2020

The board of directors (the “Board”) of Huscoke
Holdings Limited (the “Company”) is pleased to
announce the unaudited condensed consolidated
interim results of the Company and its subsidiaries
(collectively, the “Group”) for the six months ended
30 June 2020 (the “Reporting Period”) together
with the comparative figures for the corresponding
period in 2019 as follows:

CONDENSED CONSOLIDATED STATEMENT
OF COMPREHENSIVE INCOME
For the six months ended 30 June 2020

ai—?—vﬁl\ﬁ +H.|.t
ANERZHEREA

NMEERERATD(AQATNESE
(EEE ™S ‘*Tﬁﬂi’_\:]}iiﬁlzﬁg
AEAHB AEENDBE-_Z_ZF
ARA=ZTHERER(AFHEEHED
ZARBEZERFEPIREESER—
Z-NFREAZEEHEFTNOT :

BRGS 2 HEIRESR

BE—E-_FEFAA=1+HILANEA

For the six months ended 30 June

BESA=1HIEAEAR

2020 2019
et St 22 —ZE-NEF
(Unaudited) (Unaudited)
(REEXK) (REER)
Notes HK$’000 HK$’000
Mzt FET FET
Revenue A 3 383,947 811,470
Cost of sales HEMRK (332,362) (695,010)
Gross profit EF 51,585 116,460
Other income and gains, net Httlw AR WS - F5R 4 27,017 24,641
Selling and distribution costs SHER DA (9,509) (60,923)
Administrative expenses EEEA (31,696) (34,629)
Finance costs BisER 5 (10,314) (496)
Profit before tax BRI ATEF 6 27,083 45,053
Income tax expense P8R 7 (10,193) -
Profit for the period Hi i Fl 16,890 45,053
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CONDENSED CONSOLIDATED STATEMENT ERSAZEkER (B)
OF COMPREHENSIVE INCOME (Continued)
For the six months ended 30 June 2020 R TEFENH=FHIESEA

For the six months ended 30 June

BEAA=1THILEAER

2020 2019
—m—=F —=—hEF
(Unaudited) (Unaudited)
(REEERK) (REBEZ)
Notes HK$7000 HK$000
Biat FET FET
Other comprehensive loss Hitt2EEE
Other comprehensive loss to be HeBElTERSBEREZ
reclassified to profit or loss in HinZHEEE :
subsequent periods:
Exchange differences on translation ~ EINEBITEELEZRBEEE
of foreign operations (5,628) (1,144)
Other comprehensive loss for the AHEEMZEER - BR#E
period, net of tax (5,628) (1,144)
Total comprehensive income for the Z<EAff 2 HULZS4EEE
period 11,262 43,909
Profit for the period attributable to: FE{LEARIZEF :
Owners of the Company ESNCIEZ 2PN 13,487 39,683
Non-controlling interests FEIERER 3,403 5,370
16,890 45,053
Total comprehensive income L2 ERSEEE :
attributable to:
Owners of the Company AABEBA 8,347 38,145
Non-controlling interests eI 2,915 5,764
11,262 43,909
Earnings per share attributable to AQREERESFEA
ordinary equity holders of the EiLEREF 9
Company
Basic =%
— For profit for the period — HA P93 HK0.47 centsi8fll HK1.45 centsi&ll
Diluted wE
— For profit for the period — BRI HKO0.47 centsi{ll HK1.42 centsi&{l

MEERERAT 2020 HAFReE 5



CONDENSED CONSOLIDATED STATEMENT BAGE I BARRERR
OF FINANCIAL POSITION

At 30 June 2020 REEZEFAA=1H

As at As at
30 June 31 December
2020 2019
Ro-B=FF R-Z—RF
AA=+H +=HA=+-—8H
(Unaudited) (Audited)
(REER) (RER)
Notes HK$7000 HK$°000
Mzt FiExT FET
NON-CURRENT ASSETS ERBEE
Property, plant and equipment W - BERRE 10 618,989 576,422
Financial assets at fair value BRAREFAERZZEREE
through profit or loss 1,508 1,508
Total non-current assets FRBEELEE 620,497 577,930
CURRENT ASSETS REEE
Inventories fea=t 52,964 43,459
Trade receivables B 5 FEWIRX 11 605,279 643,781
Prepayments, deposits and other FARFIE - R REMERIRR
receivables 13 708,627 770,041
Restricted bank deposits ZIRFRITIER - 5,038
Cash and bank balances REeRIIRTET 11,769 20,839
Total current assets REEERLE 1,378,639 1,483,158
CURRENT LIABILITIES RENE R
Trade payables & 5 IR 14 505,192 476,658
Other payables, accruals and HABEIIR ~ B RaRE kR
deposits received ®E 15 622,298 735,312
Other borrowings HihiE & 16 18,188 18,188
Lease liabilities HEEE 4,013 1,134
Tax payable FEHIR 22,727 16,116
Total current liabilities BB EARE 1,172,418 1,247,408
NET CURRENT ASSETS RENEEFRHE 206,221 235,750
TOTAL ASSETS LESS CURRENT BEEQEAREAE
LIABILITIES 826,718 813,680
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CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION (Continued)

At 30 June 2020

G SMBRRER(E)

R-BZZEFAA=+H

As at As at
30 June 31 December
2020 2019
R-B-FF RZZE-NF
~A=+HR +=A=+—-H
(Unaudited) (Audited)
(RBEK) (RBE#ER)
Notes HK$7000 HK$000
Hiet FET FET
NON-CURRENT LIABILITIES FERBEE
Other payables and deferred income ~HHFEF IR RIEZEA 15 4,986 5,034
Other borrowings HifE & 16 200,000 200,000
Lease liabilities HEARE 10,301 8,424
Deferred tax liability EEHEEE 5,540 5,593
Total non-current liabilities FRBEERE 220,827 219,051
NET ASSETS BERE 605,891 594,629
EQUITY It
Equity attributable to the owners of  ZNA BHEH A FEMLARAE
the Company
Share capital B 17 28,707 28,707
Reserves fEfE 521,160 512,813
549,867 541,520
Non-controlling interests IR RS 56,024 53,109
TOTAL EQUITY RIEMEE 605,891 594,629
MEZRERAF 20207 H$R &
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CONDENSED CONSOLIDATED STATEMENT G A SR
OF CHANGES IN EQUITY

For the six months ended 30 June 2020 BE—E_ZTFENH=F+HIEANEA
Equity
atributable
Share  Exchange Capital - Convertble foowners Non-

Share  Share Confrbuted ~ Specil ~ Other  Opfion Fluctuation ~ Statutory Redemption ~~ Bonds Accumulated ~~ofthe ~ controlling
Cpital  Premum ~ Suplus ~ Reseve  Resee  Resee  Resee  Resee  Reseie  Resenve  loses  Company  Inferess Total
508
LLET RAGE  THRR #EA HER
BF BBER  MARR REEE RRGBR 0 @R B ZEGR 0 B AGR RMER BMRR 0 m M
HKSO00  HKSO00  HKSO00  HKSO00  HKSO00  HKSO00  HKSO000  HKS000  HKSO00  HKS000  HKSO00  HKSO00  HKSO00  HKS000
FET  fEn  TEr  FET  TEr  FEr TET  FET TET  FEr  FET T FET TEr

Allnuary 2019 RZF-1E

-B-# V4 TBHO 18T IBB6 (04 259 W8 - 8 30658906 S0 484 561488
Poftforthepeiod SRR - - - - - - - - - B VI 1 I X 15
Bxchange difrences ~ EFEE - - - - - (Kt} - - - B K1) (1,14

Toal comprehensie ~ AHE2EUE

income for the 28

perod - - - - - - (1,538) - - - 39,682 3,144 5,764 4,908
Conversion of FRTEARER

Convertible Bonds 600 - 17400 - - - - - - - - 18,000 - 18,000

AL30 June 2019 H%-1E
#A=tR VR IBMO L0047 18B6 (0354 2509 68605 - [

00 (161934 569145 41 623,39

At January 2020 i3

-5-A WO Mo 17T 1886 (1034 R /1 N ¥/ [ SIS0 s3I0 56
Proftforthepeiod BRI - - - - - - - - - ST BT 343 16890
Exchange diferences ~ EXEE - - - - - - (5140 - - - - (54 (88 (560

Tot comprehensie AR
income for the E ]
peid . - . . - I - - B YA £ R Y TR )

At30June 2020 it k23
FA=1R W7 MGE 173681 18236 (10354) - 5 (3 (L6370 549867 S60M 605891
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CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS
For the six months ended 30 June 2020

BRGEARSRER

BE—F-FFAA=T

H 1L~ 1A

For the six months ended 30 June

BEARA=+HHIEARMEA
2020 2019
ZEIRF —E-AF
(Unaudited) (Unaudited)
(CRIGEZ) (RIEERZ)
HK$7000 HK$000
FET FiET
Net cash flows used in operating activities FAREEEBCBESRETFH (8,424) (2,657)
Net cash flows (used in)/from investing activities (FIR) REBREEHRE
REFE (5,185) (441)
Net cash flows used in financing activities ARBEXBREREFH - -
Net decrease in cash and cash equivalents BERBLEBYWRLD FHE (13,609) (3,098)
Cash and cash equivalents at 1 January —B—BZREREELZEEY 25,877 18,894
Effect of foreign currency rate changes, net ERSBoLE - FH (499) 705
Cash and cash equivalents at 30 June RAB=Z+EZHERBESEEY 11,769 16,501
Analysis of the balances of cash and cash RERBAESZEYZEEZIN
equivalent
Restricted bank deposits ZIRHVERITIFRR - -
Cash and bank balances BERBITESR 11,769 16,501
MEZERERAE 20207 iR &
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

1.

BASIC OF PREPARATION

The unaudited condensed consolidated financial
statements for the six months ended 30 June
2020 (the “Interim Financial Statements”)
have been prepared in accordance with the
Hong Kong Accounting Standards 34 “Interim
Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants
(“HKICPA”) and the applicable disclosure
requirements of the Rules Governing the
Listing of Securities (the “Listing Rules”) on
The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”). The Interim Financial
Statements do not include all of the information
required for annual financial statements and
thereby should be read in conjunction with
the Group’s annual financial statements for
the year ended 31 December 2019 (the “2019
Annual Report”).

The Interim Financial Statements are unaudited,
but have been reviewed by the Audit Committee
of the Company and were approved for issue
on 31 August 2020.

10 HUSCOKE HOLDINGS LIMITED
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SIGNIFICANT ACCOUNTING POLICIES

The accounting policies used in preparing the
Interim Financial Statements are consistent
with those used in the Group’s 2019 Annual
Report, except for the new and revised
Hong Kong Financial Reporting Standards,
amendments and interpretations (collectively
“new and revised HKFRSs”) issued by
HKICPA which have become effective in
this Reporting Period as detailed in note 2
of the 2019 Annual Report.

Application of new and revised to HKFRSs

In the current interim period, the Group has
applied, for the first time, the following new
and revised to HKFRSs issued by the HKICPA
that are mandatorily effective for the annual
period beginning on or after 1 January 2020
for the preparation of the Group’s condensed
consolidated financial statements:
Amendments to HKFRS 3 Definition of
a business
Amendments to HKAS 1 Definition of
and HKAS 8 material
Amendments to HKFRS 9, Interest rate
HKAS 39 and HKFRS 7 benchmark

reform

MEZRERAT

2.
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BMBREED BT REE
(Rl T RBET BRI
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B REHTREETERY
BHREZEASHIN-Z-NF
FIRMIFE2 ©

FERRET RSB T EBMITRE
#A)

RABREEY  AEBCER
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Al M EHFHIT RS TER
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SIGNIFICANT ACCOUNTING POLICIES

(Continued)

The adoption of these new/revised HKFRSs
has no significant impact on the Group’s
unaudited interim condensed consolidated

financial statements.

REVENUE AND SEGMENT INFORMATION

The Revenue represents the net amounts
received and receivables for goods sold by
the Group to outside customers, less returns
and allowance for the Reporting Period.

Business segments

For management purposes, the Group is
organised into business units based on their
products and services and has the following
reportable operating segments:

(@)  the coke trading segment — purchases

and sales of coke and coal;

(b)  the coal-related ancillary segment —
washing of raw coal into refined coal
for sale and for further processing, and
sale of electricity and heat which are
generated as the by-products during
the washing of raw coal; and

(c)  thecoke production segment—processing
of refined coal into coke for sales,
and sale of coke by-products that are

generated during coke production.

12 HUSCOKE HOLDINGS LIMITED
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REVENUE AND SEGMENT INFORMATION

(Continued)
Business segments (Continued)

Management monitors the results of the
Group's operating segments separately for the
purpose of making decisions about resources
allocation and performance assessment.
Segment performance is evaluated based
on reportable segment profit/(loss), which
is a measure of adjusted profit/(loss) before
tax. The adjusted profit/(loss) before tax is
measured consistently with the Group’s
profit/(loss) before tax except that interest
income and sundry income, corporate
administrative expenses, unallocated other
operating income, unallocated finance costs
and income tax expense are excluded from

such measurement.

Intersegment sales and transfers are transacted
at cost plus a certain percentage of mark-up.

MEZRERAT
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3. REVENUE AND SEGMENT INFORMATION

(Continued)

Segment revenue and results

For the six months ended 30 June 2020

3. WARSEER @)

SEBARESR

BE-ZE-EFAA=THL

~EA
Coal-related Coke

Coke Trading Ancillary ~ Production  Eliminations Total
BRES BREHENE EREE HEH st
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REEER) (REER)  (REER)  (REER)  (REER)
HK$000 HK$000 HK$000 HK$000 HK$000
FET FET FHET FET FET

Segment revenue AEBA
~ external sales —HNEE 5,465 185 378,297 - 383,947
— intersegment sales - DERKE - 6,267 - (6,267) -
Other income HigA - - - - -
Total @it 5,465 6,452 378,297 (6,267) 383,947
Segment results DEES 154 (159) 42,081 = 42,076
Interest income and sundry income RIS AREEHA 27,017
Corporate administrative expenses AREEEA (31,696)
Unallocated finance costs KOBIBBER (10,314)
Profit before tax R ATERA] 27,083
Income tax expense PSBRX (10,193)
Profit for the period HREF 16,890

14 HUSCOKE HOLDINGS LIMITED
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3. REVENUE AND SEGMENT INFORMATION 3. WARDEENE)

(Continued)
Segment revenue and results (Continued) pa L ONCES AE-))
For the six months ended 30 June 2019 BE-_Z—hFEA~A=tHL
~MEA
Coal-related Coke
Coke Trading Ancillary Production  Eliminations Total
BRES HREENE EREE ] @t
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEZ) (REFER) (REER)  (REER)  (REER)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET FET
Segment revenue DEWA
- external sales —HNEE 79,089 33,895 698,486 - 811,470
~ intersegment sales -DEMEE - 68,128 - (68,128) -
Other income Hitg A - 18,113 - - 18,113
Total st 79,089 120,136 698,486 (68,128) 829,583
Segment results PEEE 9,620 7,194 57,142 (306) 73,650
Interest income and sundry income  FIS A RABEUWA 6,528
Corporate administrative expenses NREEER (34,629)
Unallocated finance costs ROWHBEER (496)
Profit before tax BRBE AR 45,053
Income tax expense FriSBRx -
Profit for the period BREF 45,053

MEERERAT 20207h iR 15



4. OTHER INCOME AND GAINS, NET

Hittg AR dezs - B8

For the six months ended 30 June

BEAA=THILAEA

2020 2019

=t St 23 —Z-hF

(Unaudited) (Unaudited)

(RBER) (REER)

HK$7000 HK$°000

FET FET

Interest income FEWA 2 461

Accrued interest income FESHRI S A 18,072 1,487

Government grant BRI 592 18,113
Compensation income from EFENZHERA

contract with customer 8,351 -

Write back of provision BERE - 3,972

Sundry income HIEWA - 608

27,017 24,641

16 HUSCOKE HOLDINGS LIMITED
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5. FINANCE COSTS

An analysis of finance costs are as follows:

5.

BISER

MBERDITMT

For the six months ended 30 June

BEAA=THILAEAR

2020 2019
bt 223 —E-AF
(Unaudited) (Unaudited)
(RBER) (REER)
HK$7000 HK$000
FET FET
Interest expenses on other HibfE BRI SBIX
borrowings 9,980 11
Interest expenses on convertible AHARESFFISRX
bonds - 485
Interest expenses on lease liabilites ~ &8 &EFISX
(Note) (Hizt) 334 _
10,314 496
Note: Htat :

The Group has initially applied HKFRS 16 as at 1 January
2019 using the cumulative effect approach. Under this

approach, comparative information is not restated.

MEZRERAT
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6.  PROFIT BEFORE TAX 6. BRELATEF
The Group's profit before tax is arrived at REBBRBADER MR (G
after charging/(crediting): AN THIBIBEREBH :
For the six months ended 30 June
BEAA=+HLEAER
2020 2019
—E-BF —E-NF
(Unaudited) (Unaudited)
(REEFK) (CREER)
HK$7000 HK$000
FiET FET
Cost of inventories sold HEFERAE 332,362 695,010
Depreciation e 16,559 16,003
Operating lease payments in T AR A S
respect of leasehold interests in KEHERE
land and rented properties - 1,652
Employee benefit expense EERAX
(including directors’ (BEESHE):
remuneration):
Wages and salaries TERFE 24,630 24,854
Pension scheme contributions BRERIE BIER 152 179

18 HUSCOKE HOLDINGS LIMITED
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7.

INCOME TAX EXPENSE

FriSHimAX

For the six months ended 30 June

BEAA=THIEAER

2020 2019

ZEIRF —T-NF

(Unaudited) (Unaudited)

(CRIGER) (REER)

HK$7000 HK$000

Fi8x FET

Current — Hong Kong BNEf— &8 - -
Current — PRC BNER — i El 10,193 -
10,193 _

No provision for Hong Kong Profits Tax has
been made for the six months ended 30 June
2019 and 2020 as there is no assessable profit
for the Reporting Periods.

Taxation arising in other jurisdictions is
recognised based on management’s best
estimate of the weighted average annual income
tax rate expected for the full financial year.

DIVIDEND

The Directors do not recommend payment
of an interim dividend for the six months
ended 30 June 2020 (2019: Nil).

MEZRERAT
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9. EARNINGS PER SHARE

(@ Basic

9. BREF

(@)

Basic earnings per share is calculated
by dividing the profit attributable to
equity holders of the Company by the

weighted average number of ordinary

shares in issue during the Reporting

Period.

X

BREXBRTIERALQE
RS FE ARG ERIER A
ABEBBEHTEER
ZIEFIIREE -

For the six months ended 30 June

BERA=THILAEAR

2020 2019
b St 23 —Z-hEF
(Unaudited) (Unaudited)
(REEZ) (REEERK)
Profit attributable to equity RABEBIFE AN
holders of the Company il
(HK$'000) (F&7) 13,487 39,683
Weighted average number of EBTEBR 2 NEF
ordinary shares in issue 9 2,870,713,497 2,737,727,239
Basic earnings per share FREAZBF HK0.47 cents &l HK1.45 cents 384l

(b) Diluted

(b)

Diluted earnings per share is calculated

by adjusting the weighted average

number of ordinary shares outstanding

to assume conversion of all potentially

dilutive ordinary shares. The Company’s

potentially dilutive ordinary shares for
the six months ended 30 June 2019
comprised of convertible bonds.

20 HUSCOKE HOLDINGS LIMITED
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EARNINGS PER SHARE (Continued)

Diluted (Continued)

9. EBREF@E)

(b) HEE)

For the six months
ended 30 June 2019

BE-Z-hF
AAZ+THLEXEA
(Unaudited)
(REEER)
Profit attributable to equity holders of the — ZA2 BEME#ZIFH AREEEF]
Company (HK$'000) (F#E) 39,683
Add: Interest expense on convertible i TRRESFISMX
bonds (HK$000) (F#&T) 485
Profit attributable to equity holders of REESRBERA A DEE
the Company for diluted earnings per B AEERF
share (HK$000) (Fi&7T) 40,168
Weighted average number of ordinary ERTEERZMETIHH
shares in issue 2,737,727,239
Adjustments for convertible bonds EARRES AR 84,256,976

Weighted average number of ordinary

RESTESERMERR 2 ZBRM

shares for diluted earnings per share [ R 2,821,984,215
Diluted earnings per share SREHER HK1.42 cents &4l
No diluted earnings per share has been EZEEFRAZT
presented as there were no potential HIEANER - HRILES
ordinary shares outstanding for the six RITENEETEBER

months ended 30 June 2020.
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10. PROPERTY, PLANT AND EQUIPMENT 10. Y% - BRERRE
Other
properties
leased for own Furnaces
Landand ~ use carried Leasehold and  Plantand  Computer  Fumitwe  Motor  Construction
building atest  improvement infrastructure  machinery equipment  and fixres  vehicles  in progress Total
BRATIEL
ERFERL BENE
HiREF  EihR iR MERER ERRGE GERR BARRE  RE MBIE &
HKS'000 HKS000 HKS'000 HKS 000 HKS000  HKS'000 HKS000  HKS000 HKS000  HKS000
7T iz 4 iz & FE fér  fE fér FE
05T AR
At T January 2020 H-BZ5-F-8 349942 174 1653 462,492 349,998 70672 408 $016 4765 1,533,689
Additons #E - 6,692 - 56,644 1010 4 - - -
Reclassifcation ENAE - - - 200 3552 - - - (38444 -
Bichange alignment Eyge B3 ®) - AT 1 TR - 66 (14242
At30)une 2020 R-8-855A=1R 346,620 1934 1653 SO S 700 LT 373156368
ACCUMULATED RitfERAE
DEPRECIATION AND
IMPAIRMENT
At1 January 2020 H-B-2E-F-R 3970 3407 1,556 132519 467,156 66,003 10 a7 5169 957,267
Depreciaion chrge fEER 238 196 5 10270 95 17 4l 4] B (3]
Reclssifcation ] - - - 37 47 - - - (5,009) -
Exchange alignment EffE 2308) G] - (1,215) (44 627) - 338 [ Y]
At30 June 2020 R-BZERAZTR 244046 5,364 1653 141,91 468420 05,554 5l 37,600 - 9489
NET CARRYING AMOUNTS ~ BESE
At30 June 2020 R-EZEERA=TR 102,574 13978 - 375,950 113,036 449 157 504 3758 618,989
At31 Decenber 2019 RE-AEZAIT-E 1590 93% 9 W DM A 1% 59 V% S
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11.  TRADE RECEIVABLES 1. ESERIRR
At 30 June At 31 December
2020 2019
R-BZRHF R=Z—h&F
NA=+H +=A=+—-8H
(Unaudited) (Audited)
(RIGER) (RBEX)
HK$7000 HK$000
FET FiBT
Trade receivables: B3 RRR
— Third parties —-$£=5 361,310 320,159
— Related companies L NG| 84,149 142,660
— Non-controlling shareholder —— RN QR
of a subsidiary S 210,436 233,149
655,895 695,968
Bill receivables FEW R 1,076 -
Loss allowance EERE (51,692) (52,187)
605,279 643,781
MEZRERAT 202070 BFR &
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11.

TRADE RECEIVABLES (Continued)

The Group's trading terms with its customers
are mainly on credit. The credit period is
generally 120 days. Each customer has a
maximum credit limit. Advances are required
for certain customers. The Directors consider
that these arrangements enable the Group to
limit its credit risk exposure. As at 30 June
2020, approximately 35% (31 December
2019: 36%) of the Group’s trade receivables
was due from one customer, and there was a
significant concentration of credit risk. The
Group seeks to maintain strict control over
its outstanding receivables to minimise credit
risk. The Group does not hold any collateral
or other credit enhancements over its trade
receivable balances due from customers
other than the non-controlling shareholder
(Note 12). Overdue balances are reviewed

regularly by senior management.

The carrying amounts of trade and bill
receivables approximate their fair values.
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11. TRADE RECEIVABLES (Continued) 11. EZEWIRRE)

An aged analysis of the trade receivables as REERAR  RBEZAHHE
at the end of the reviewing period, based WEMNERE 2 E 5 ERIRERZ
on the invoice date and net of provisions, IRERDMAT -

are as follows:

At 30 June At 31 December

2020 2019

R-B-2F R-E-hF

AA=+H +=A=+—-8”

(Unaudited) (Audited)

(REEEFK) (RBER)

HK$7000 HK$°000

FET FET

Within 3 months =@EAR 231,717 251,163
3 to 4 months =ZI@EA 65,999 55,158
Over 4 months HiBmEA 307,563 337,460
605,279 643,781
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12. AMOUNT DUE FROM THE NON- 12.

CONTROLLING SHAREHOLDER

FEUR 1 AR IR SRR IR

At 30 June At 31 December
2020 2019
RE-BZEEF R=Z-—hF
RA=+H +=A=+—8
(Unaudited) (Audited)
(RIEZ) (BEZ)
Notes HK$7000 HK$’000
i3 Fi&xT FET
Current BPER
Trade receivables P —REMIE A RIFFE
due from the non- RIRRZE 5 R
controlling shareholder FROHEETT)
of a subsidiary
(Note 11) (i) 210,436 233,149
Other receivables from FE— IR A BRI FFIE
the non-controlling BRAR SR 2 EL At FE U bR
shareholder of a B
subsidiary (ii) 246,023 248,377
456,459 481,526
Notes: BEE -
(i) The balances are trade in nature and interest- (i) BHBXZMENEFE -

bearing. The balances have a credit term of
120 days (2019: 120 days), which are similar
to those granted to major trading customers of
the Group.

(ii) The balances are advances to the non-controlling

shareholder of a subsidiary, which are interest-
bearing and repayable on demand.

The carrying amounts of the above balances
approximate their fair values.
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13.  PREPAYMENTS, DEPOSITS AND OTHER AR RIE - RERH fth R iR
RECEIVABLES EN
At 30 June At 31 December
2020 2019
R-B-%2F R-ZB-h#F
ANA=+H +t=ZA=+-8
(Unaudited) (Audited)
(REEFR) (BER)
Notes HK$’000 HK$’000
Bzt FET FET
Other receivables due from — FEUL—REIFf S 22 R 3E 42
the non-controlling BRARER 2 EL AU
shareholder of a AR (HfaE12)
subsidiary (Note 12) 246,023 248,377
Prepayments and other FEKBARS A R Z AT
receivables due from T8 % E b FE U IR X
related companies (KtzE18)
(Note 18) 122,439 100,533
Prepayments, deposits and ~ FEWEfb A £ ZTEfFFK
other receivables due E -~ RERHMER
from other parties IRFR (i) 353,723 434,819
Less: Loss Allowance W B ERE (13,558) (13,688)
708,627 770,041
Note: =3
(i) The balance included prepayments to suppliers (i) EHEERBRRIEENERE
of raw materials for the coal-related ancillary REBEEBNTIRMBEER
and the coke production business which are ZFETSE - A Tt
unsecured, non-interest-bearing and are to be BB AGRAIIRIEBAZE ©
settled with future purchases.
MEZRERAF 202070 HiER &
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13.  PREPAYMENTS, DEPOSITS AND OTHER  13. FaE{FE1E - & R H it FEURIR
RECEIVABLES (Continued) FRE)
The carrying amounts of deposits and other ReRHMERIERZRAEAE
receivables approximate their fair values. EHNAREEE
As at 30 June 2020, the Group recognised loss RZE-_ZEEXA=1+H8"
allowance of HK$13,558,000 (31 December REBMRERERASERE
2019: HK$13,688,000) on the balances. The 13,558,000/ 8 L(=ZE—NEF+
movement in the loss allowance for the balances ZHB=4+—H:13,688,000/%
during the period is summarised below. 7)o iR BSRBEEESE
B T 3 o
HKS$000
FET
At 1 January 2019 R=Z—-h&F—A—H 12,526
Increase in allowance BB M 1,235
Exchange realignment E R AE (73)
At 31 December 2019 R-ZB-h&E+=A=+—H 13,688
Exchange realignment E R Az (130)
At 30 June 2020 R-TB-TFKA=+A 13,558
14. TRADE PAYABLES 14. BFHEMIRXK
At 30 June At 31 December
2020 2019
RE-BZFEF R=ZZE-hEF
AA=+H +=B=+—8
(Unaudited) (Audited)
(RESEZ) (BEZ)
HK$7000 HK$°000
Fi8x FET
Trade payables due to other parties ~ FEfTHEM T 2 8 5 EAIRK 437,148 366,162
Trade payables due to related FES AR A B 2 B 5 FEAT IR
companies B 68,044 110,496
505,192 476,658
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14. TRADE PAYABLES (Continued) 14. BZEMRMRE
An aged analysis of the trade payables as at REERAR  RBEZAHHE
the end of the reviewing period, based on 2 E GRS IRAR ZiRER DA 1
the invoice date, are as follows: T:
At 30 June At 31 December
2020 2019
St 253 R-ZB-—hF
NA=+H +=ZA=+—-8
(Unaudited) (Audited)
(REBER) (B
HK$000 HK$000
FiET FET
Within 3 months =BAR 208,404 266,073
3 to 4 months =ZZIEA 16,846 18,440
Over 4 months B IMEA 279,942 192,145
505,192 476,658
The trade payables are non-interest-bearing B BMAERB T ER—RRA
and are normally settled on 120-day terms. 120BREE °
The carrying amounts of trade payables B RMNIRARZREERE AR
approximate their fair values. BE8E -
MEZERERAE 202070 HiR &
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15. OTHERPAYABLES, ACCRUALS AND DEPOSIT 15.

Hit B IRX - BstRIE - B

RECEIVED AND DEFERRED INCOME iR S RIBIE IR A
At 30 June At 31 December
2020 2019
R-BZEE R=Z—-hF
~A=+H +=A=+—H
(Unaudited) (Audited)
(REEEZ) (BEZ)
HK$7000 HK$000
FiET FET

Other payables and accrued H AR R R E

charges 315,823 422,073
Contract liabilities BRAR 306,475 313,239
Deferred income IEFEURA 4,986 5,034
627,284 740,346
Less: Current portion L BNERER S (622,298) (735,312)
Non-current portion FEENHAER D 4,986 5,034

The other payables are non-interest-bearing

and expected to be settled not more than

12 months.

The carrying amounts of the other payables

and accrued charges approximate their fair

values.

30 HUSCOKE HOLDINGS LIMITED

HibEMAIRZ BT ERTER
ERZRI2ERRNEE -

H At FE A3 R 0 R FERT FRIR 2 BR
EEEEDAEREE °

INTERIM REPORT 2020



16. OTHER BORROWINGS 16.

At 30 June 2020
R-B-2£5A=1+H

Hitfg &

At 31 December 2019

RZZ-AF+=A=+-8

(Unaudited) (Audited)
(RIBER) (&%)
Effective Effective
interest interest
rate Maturity HK$'000 rate Maturity HK$'000
kS L] Fign  HERAE 28 TER
Unsecured other borrowings ~ IKHE A& 0%-10%  2020-2022 218,188 0%-10%  2020-2022 218,188
Analysed into: PR
Other borrowings repayable  HA{EE
—~ Within one year or on — BR—FRH
demand REREE 18,188 18,188
— After one year — —FgEE 200,000 200,000
218,188 218,188
MEZRERAF 20207 iR &
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17. SHARE CAPITAL

17. K=&

At 30 June At 31 December
2020 2019
R-B-2F R-Z—h&
A~A=+H tT=A=t-H
(Unaudited) (Audited)
(RBERZ) (&R
HK$’000 HK$000
FET FET
Authorised: SERE
20,000,000,000 20,000,000,0008%
(2019: 20,000,000,000) (=Z—HE : 20,000,000,0008)
ordinary shares of BREE.01ET
HK$0.01 each (ZZ2—1% : §REE0.01/8T)
(2019: HK$0.01 each) ZEBR 200,000 200,000
Issued and fully paid: EBRITRAR:
2,870,713,497 2,870,713,4978%
(2019: 2,870,713,497) (ZZ—H4%F :2,870,713,4971%)
ordinary shares TIER 28,707 28,707
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18. RELATED PARTY TRANSACTIONS 18. HEABALTZRS

(@ In addition to the transactions and (@) KBRUESHBHEREMiBS
balances detailed elsewhere in these stz R G RaEeR
financial statements, the Group had REBNARES AR
the following transactions with related BATETIRS :

parties during the Reporting Period:

For the six months ended 30 June

BERA=THILAEA

2020 2019
ot ok 23 —E-AF
(Unaudited) (Unaudited)
(REERZ) (REER)
Notes HK$7000 HK$000
Hiat FiET FET
With the Non-controlling 22— FE P S 2 R FE AR AR
Shareholder of a subsidiary: BRER:
Rental expense ez (i) 552 400
With a related company which is a  E2EIH§ A =) (3 — R B
subsidiary of the Non-controlling D E IR AR R 2
Shareholder of a subsidiary: BoRE):
Transportation income EHWA (i) - 688
Sales of electricity HESEH (i) - 52
With related companies which are  EZBAES D 7 (5 — BT
associates of the Non-controlling DA FFIER R R B
Shareholder of a subsidiary: ENR):
Sales of electricity HEEH (i) - 1,919
With a related company which is ERRAR A7) (P — R P
held by a close family member DNEFERBRRER
of the beneficial owner of the BEEAZERBREES
Non-controlling Shareholder of a )
subsidiary:
Sales of coke HEER (i) - 78,275
Sales of by-products HERER (i) 492 4,649
Sales of raw coal HERE (i) 3,265 -
Purchases of coke 2353-5-4 (i) 32,072 -
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18. RELATED PARTY TRANSACTIONS (Continued) 18. EHEABALZRES(#)

(@  (Continued) @ (&)

Notes: BraE -

(i) The transactions were conducted on (i) KB ERBEETA G R
bases mutually agreed by the respective [FHE 2z ZEHET I
parties, with reference to prevailing B2 ZEIFT5FESY
market rates or prices similar to those HAEFE=REFE~
transacted with the Group’s third party HEBZXZ2HEE
customers/suppliers. TEE ©

(ii) The rental expense was charged based (ii) LRI TG ETA T
on terms mutually agreed between the [EIIE Z IR AR

contractual parties.
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18. RELATED PARTY TRANSACTIONS (Continued) 18. HEEBALTZRS (&)

(b)  Outstanding balances with related (b) EEEFEEALZKREELER
parties
(i) Balances with the Non-controlling (i) MAIRFHREI
Shareholder at the end of the BB Rz L eRE RN
reporting period are set out in note BATE AR MIEE12 o

12 to the financial statements.

(i) Asummary of the Group's balances (i) A5 [ B2 H i B Bgh
with other related companies is YNCIA <7 v A
set out below: HIRAT :

At 30 June At 31 December
2020 2019
R-B=%HE R-Z—hF
NA=+H +=A=+—-8

(Unaudited) (Audited)
(RBER) (BER)
Notes HK$000 HK$000
Hat FiET FET
Trade receivables from BHARZESE
related companies IIRFR 11 84,149 142,660
Prepayments, deposits and BB AR ZHENARK
other receivables from B RERE
related companies ftb PR 5K 13 122,439 100,533
Trade payables to related BEHARZESE
companies 1HIRFR 14 (68,044) (110,496)
138,544 132,697
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19. FINANCIAL INSTRUMENTS BY CATEGORY 19, RERIZIS>ERTE

RBEHR - FPEWIAZ
PREEWT -

The carrying amounts of each of the categories
of financial instruments as at the end of the
reporting periods are as follows:

As at 30 June 2020 (Unaudited) R=Z=FTFEA=1HCREER)

Financial assets at

Financial assets fair value through

at amortised cost profit or loss Total
RIS A ATIR BRASERA

Financial assets SRBE ZERMBE RIEZEMEE st
HK$7000 HK$7000 HK$7000
FET FiET FET

Financial assets at fair value RARBIABREZ
through profit or loss EHEE - 1,508 1,508
Trade receivables B 5 IR 605,279 - 605,279
Deposits and other receivables BE R HEWIRERR 358,354 - 358,354
Cash and bank balances BERBTER 11,769 - 11,769
975,402 1,508 976,910
Financial liabilities at
amortised cost
RIS AT IR
Financial liabilities smas Zemam
HK$7000
FET
Trade payables 4 5 EAIRR 505,192
Other payables and accruals H bR IR R FERT R 315,823
Other borrowings Hitfg & 218,188
Lease liabilities HESE 14,314
1,053,517
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19. FINANCIAL INSTRUMENTS BY CATEGORY  19. R¥ERIBI9>&mTH (&

(Continued)
As at 31 December 2019 (Audited) REB—NE+ZA=+—HEER)
Financial assets at
Financial assets fair value through
at amortised cost profit or loss Total
TRIBEH AR A H IR RARETA
Financial assets SRMEE ZeREE BRzemEE “st
HK$000 HK$000 HK$000
FET FET FiET
Financial assets at fair value RAREFAEBREZ
through profit or loss EREE - 1,508 1,508
Trade receivables Y IUEN 643,781 - 643,781
Deposits and other receivables BE R A ERIRRR 353,528 - 353,528
Restricted bank deposits ZIRFIBITER 5,038 - 5,038
Cash and bank balances HERIBITET 20,839 - 20,839
1,023,186 1,508 1,024,694
Financial liabilities at
amortised cost
JRIBEH AR A D IR
Financial liabilities cHas ZEMas
HK$000
FET
Trade payables B 5 IR 476,658
Other payables and accruals HAREAT IR R e R0R 422,073
Other borrowings HitiiE & 218,188
Lease liabilities HEEE 9,558
1,126,477

MEERERAT 20207h iR 37



20.

LITIGATIONS

(a)

The Group received notification issued
by ILFEE KR PRA KA (Shanxi
Province Taiyuan City Intermediate
People’s Court) (the “Taiyuan Court”)
dated 20 May 2016 in which ILI7E]
BRY)RAE PR A A (Shanxi International
Logistic Co., Ltd.) (“Shanxi Logistic”)
commenced legal action against GRG
Huscoke. Pursuant to the statement of
claim, GRG Huscoke failed to deliver
goods and failed to repay the prepayment
of RMB50,000,000 (equivalent to
HK$59,035,000) received from
Shanxi Logistic in accordance with the
cooperation agreements entered into by
Shanxi Logistic and GRG Huscoke in
March 2013, on 1 April 2014 and 1 May
2015 respectively. As a result, Shanxi
Logistic demanded GRG Huscoke to
repay RMB50,000,000 (equivalent to
HK$59,035,000) plus profits forgone
of RMB14,894,000 (equivalent to
HK$17,410,000) and related legal
expense of RMB 183,000 (equivalent to
HK$214,000) up to 29 February 2016
as a result of the non-delivery of goods
by GRG Huscoke.
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20.

LITIGATIONS (Continued)

(a)

(Continued)

During the year ended 31 December
2016, a civil mediation agreement
(the “Civil Mediation Agreement”)
was entered into to confirm, among
others, that the sums owed by GRG
Huscoke to Shanxi Logistic amounted
to RMB65,077,000 (equivalent to
HK$76,659,000) as of 11 April 2016
and such sums should be repaid on or
before 30 May 2016. Subsequently,
GRG Huscoke, Shanxi Logistic, the
non-controlling shareholder and
the controlling owner of the non-
controlling shareholder (collectively,
as the Guarantors of GRG Huscoke)
entered into a settlement agreement
(the “Settlement Agreement”) regarding
the execution of the Civil Mediation
Agreement. Pursuant to the Settlement
Agreement, GRG Huscoke shall
settle RMB31,000,000 (equivalent
to HK$36,500,000) by instalments
by 31 December 2016, and monthly
instalments of RMB6,000,000 (equivalent
to HK$7,100,000) from January 2017
onwards until the full settlement of the
outstanding sums (including interest

accrued and to be accrued thereon).
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20.

LITIGATIONS (Continued)

(a)

(Continued)

As at 30 June 2020, that the sums
owed by GRG Huscoke to Shanxi
Logistic amounted to RMB15,878,000
(equivalent to HK$17,592,000).

The Group has been in negotiation
with Shanxi Logistic to re-arrange the
payment schedule under the Settlement
Agreement. To the best knowledge of
the Directors, no further legal action
was lodged by Shanxi Logistics up
to the approval date of the financial
statements. In the opinion of the Directors,
appropriate provision has been made
in the financial statements as at 30 June
2020 and 31 December 2019.

During the period from 2011 to
2015, GRG Huscoke signed few
purchase contracts with L8 & E
SRR R IEZE 85 /A B (Shanxi Province
Shouyang County Township Coal Mine
Transportation and Marketing Company)
(the “Shouyang Coal Marketing”) for
purchase of coal from Shouyang Coal
Marketing. In June 2019, the Shouyang
Coal Marketing confirmed the outstanding
balance amount due from GRG
Huscoke amounted to RMB23,009,000
(equivalent to HK$25,738,000) plus
accrued interest (“the Debt”) with GRG
Huscoke. However, GRG Huscoke did
not pay the Debt due to the Shouyang
Coal Marketing at that moment.
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20.

LITIGATIONS (Continued)

b)

(Continued)

On 7 July 2019, the Shouyang Coal
Marketing litigated a court case with
GRG Huscoke in E5%ARER
(the “Shouyang Court”) for request of
repayment of the Debt immediately.
On 8 October 2019, the Shouyang
Court judged GRG Huscoke needed
to settle the Debt due to the Shouyang
Coal Marketing plus handling fee
amounted to RMB184,000 (equivalent
to HK$206,000) by 18 October 2019
in accordance with the civil judgment.
However, GRG Huscoke did not settle
the Debt and handling fee based on
the judgement issued by the Shouyang
Court.

On 20 November 2019, the Shouyang
Court issued an additional execution
notice to request GRG Huscoke to settle
the Debt and handling fee forthwith.
In addition, the bank accounts of GRG
Huscoke amounted to RMB4,504,000
(equivalent to HK$5,038,000) were
frozen by the execution notice at 31
December 2019.
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20.

LITIGATIONS (Continued)

(b)

(Continued)

On 25 April 2020, GRG Huscoke has
entered into settlement agreement
with the Shouyang Coal Marketing
and the controlling owner of the non-
controlling shareholder and on 22 May
2020, GRG Huscoke has entered into
settlement supplementary agreement
with the Shouyang Coal Marketing.
GRG Huscoke has agreed to repay the
outstanding RMB15,679,000 (equivalent
to HK$17,372,000) to the Shouyang Coal
Marketing and the controlling owner
of the non-controlling shareholder has
made personal guarantee to settle the
outstanding amount if GRG Huscoke
has failed to repay the outstanding
amount. The Shouyang Court has issued
the awards on 27 May 2020 that the
frozen bank accounts of GRG Huscoke
be ordered to be de-frozen.

42 HUSCOKE HOLDINGS LIMITED

20.

a

(

b)

ENEY)

(#&)
%aﬂfv_q_?ﬁm

T HEAESBEHEN
#?&kizrk%ﬁ
ANERT MW ELR
—E-_EFHERA=-t+Z=

BEEBREHEERTHN
MBExHE 5N E
EREEEREENAR
#15,679,000 7T (8 E R
17,372,00058 7t) T 55
R MFERREZ
ZERESACHEHRBEALE
R UREBEREENEE
BEREZENIR - EBE
RR-ZZE-ZEFHRA=-T
+tHEREEE  REMR
BRRESEMEZMRITER
E o

INTERIM REPORT 2020



21. SHARE OPTION SCHEMES 21. BBRRHEIRESTE
2013 Scheme —E-=FiHE
The following share options were outstanding BE-ZE-NF+ZA=+—H
under the 2013 Scheme during the year ended LEE RE-Z—=F32
31 December 2019: i ARATEZ BRI T
2019
—E-AF
Weighted average Number of
exercise price options
INFEFIIITREE B EREH A
HKS$ per share ‘000
ZiRET FR
At 1 January n—BA—A8 0.66 10,400
Lapsed during the year FREY 0.66 (10,400)
At 31 December R+=—A=+—8 - -
During the year ended 31 December 2019, BE_Z-h&+=ZB=+—H
10,400,000 share options lapsed at the end IEFE + 10,400,000 17 88 B% HA
of the exercise period in accordance with ERE-Z—=F5 B2 BRGARN
terms of the 2013 Scheme. TEEARKN
During the six months ended 30 June 2020, BE-E-EEA=1THIL
no share options were granted/cancelled/ BE MEBRBERE=-Z
lapsed/exercised in accordance with terms of —=EHE TS ,':E,/Hy,ﬁ/
the 2013 Scheme. As at 30 June 2020, there KM ETE - RZE_ZF
is no outstanding share options. RAZ=Z+H  REERITEZ
B HARE
MEERBRAAE 20207 Hf R
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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW

In the first half of 2020, the Coronavirus Disease
(“COVID-19”) hit the economy hard. PRC’s gross
domestic product decreased by 6.8% in the first
quarter and increased by 3.2% in the second quarter,
of which gross industrial production decreased by
8.5% in the first quarter and increased by 4.1% in
the second quarter. China’s economic activities
were mostly suspended in the first quarter and
recorded quarterly negative growth. However, with
domestic epidemic prevention measures yielding
remarkable results, China actively promoted the
resumption of production of enterprises. Since the
second quarter, industrial production and demand
have both gradually improved, and the economy
has recovered in an orderly manner.

In the first half of 2020, coke output throughout
the country amounted to 228.69 million tons,
representing a decrease of 2.5% from the corresponding
period in 2019. The COVID-19 pandemic caused
a double blow to coke production and demand.
The capacity utilization rate of the coke industry
dropped significantly, and the supply and demand
of the coke market was weak. Coke price continued
to fall between February and April 2020, and the
overall price and volume fell together. However,
with the easing of the pandemic domestically and
the implementation of various economic stabilization
policies and countermeasures, industrial production
has recovered quite rapidly. Moreover, since there
was a significant contraction on the supply side,
this led to low coke inventory overall, and coke
prices gradually bottomed out in May 2020 and
resumed an upward trend.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

BUSINESS REVIEW (Continued)

Notwithstanding this challenging environment
caused by the above-mentioned factors, the Group
has nevertheless forged ahead in its development.
Management has timely taken a series of
countermeasures, while at the same time strictly
controlled various costs and expenses. Therefore,
even the Group’s financial performance declined
as compared with the same period of last year, the
Group still achieved profitability in the first half
of 2020, and the overall operating and financial
conditions of the Group remained healthy and stable.

PROSPECTS

Looking forward to the second half of 2020, the
domestic economy is expected to regain its growth
momentum. In this respect, China has launched the
“New Infrastructure” plan in order to regain the
growth momentum. Local governments have so
far launched the “New Infrastructure” construction
projects with a total amount of over trillion yuan,
including projects such as intercity high-speed
railways and urban rail transit, which are expected
to stimulate the demand of steel production. The
coke supply has tightened significantly, and the
overall inventory is at a low level, supporting the
expectation of better coke prices. It is expected that
the coke supply and demand situation will improve
in the second half of 2020, and the bargaining
power of coke enterprises will be improved. The
profit per ton of coke sold is expected to increase,
which is beneficial to the production and operation
of coke producing enterprises.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

PROSPECTS (Continued)

As the supply-side reform of the coke industry continues
to be implemented, the tightening of environmental
protection standards and reduction of production
capacity in the coke industry has become a clear
domestic policy. The Shanxi Provincial Government
has been gradually advancing the coking capacity
reduction program through restricting the production
scale of smaller coke ovens, and are phasing out
coking furnaces with coking chambers that have
heights of 4.3 meters and below (which is also
the furnace type used by the Group’s operations).
The Group’s coke production business remains
normal at present. Management will closely
monitor the implementation of relevant policies.
The development strategy currently formulated
by the Group has taken into account the impact
of the above policy factors and the Group will
adopt countermeasures, including but not limited
to furthering the acquisition and merger of Shanxi
Jinyan Energy Technology Company Limited’s
coke production project with an annual production
capacity of 5 million tonnes in a timely manner,
further negotiating and improving the coke-related
investment and financing plans for the upstream and
downstream production and sales with our business
partners, and considering cooperating with other
investors through the establishment of merger and
acquisition funds. The use of such structures may
allow the Group to reduce its demand for upfront
capital expenditure at the same time. The Group
will disclose the progress of relevant transactions
in accordance with the requirements under the

Listing Rules.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

PROSPECTS (Continued)

In order to broaden the income sources of the Group,
the Group restarted the international coke trading
business in the second half of last year. However,
due to force majeure factors such as the pandemic,
the trading business did not develop as smoothly
as planned. When the pandemic factor subsides
and export trade returns to normal, the Group will
continue to develop the international coke trading
business, thereby expanding its income sources and
increasing the cash flows of the Group.

In addition, the Group is looking into the possibility
to use hydrogen-rich gas produced during coking
production to tap into the new stream from the
hydrogen energy field and thereby actively explore
diversification of the business to include new energy
sources. The Group originally planned to develop
liquefied natural gas, synthetic ammonia, and urea
projects through a newly established company,
Shanxi Golden Rock Rich Hydrogen Energy Co.,
Ltd. It is now negotiating with the project partners
on the amendments to the project construction plan.
The Group will disclose the progress of relevant
transactions in due course in accordance with the

requirements under the Listing Rules.

Meanwhile, the Group also actively looks for other
suitable investment opportunities, improving the
Group's future business development and enhancing
its future profitability while bringing long-term stable
returns to shareholders.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

FINANCIAL REVIEW
Consolidated Operating Results
Revenue

For the Reporting Period, the Group has recorded
total revenue of approximately HK$383,947,000
(2019: HK$811,470,000).

Gross profit and gross profit margin

For the Reporting Period, the Group has recorded
gross profit of approximately HK$51,585,000 (2019:
HK$116,460,000).

The overall gross profit margin was 13.4% (2019:
14.4%).

Operating Results of Segments

The Group is principally engaged in three business
segments, namely: (i) trading of coke (the “Coke
Trading Segment”); (i) washing of raw coal into
refined coal for sale and for further processing, and
the sale of electricity and heat which are generated
with by-products produced during washing of raw
coal (the “Coal-related Ancillary Segment”); and (iii)
processing of refined coal into coke for sale, and
sale of coke by-products that are generated during
coke production (the “Coke Production Segment”).
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

FINANCIAL REVIEW (Continued)
Operating Results of Segments (Continued)
Coke Trading Segment

During the Reporting Period, the Group has generated
revenue of approximately HK$5,465,000 from Coke
Trading Segment (2019: HK$79,089,000), the decrease
was mainly attributable to the reduction in trading
volume of the Group. During the Reporting Period,
the Group had segment results of Coke Trading of
approximately HK$154,000, representing a decrease
of approximately HK$9,620,000 as compared to
the corresponding period last year, which mainly
resulted from the narrowing of spread between
purchase and sales prices of coke.

Coal-related Ancillary Segment

The Coal-related Ancillary Segment is related to the
washing of raw coal into refined coal for sales and
further processing, plus the sale of electricity and
heat which are generated as by-products during

the process of washing of raw coal.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

FINANCIAL REVIEW (Continued)
Operating Results of Segments (Continued)
Coal-related Ancillary Segment (Continued)

The external sales mainly represented the revenue
from sales of power and heat energy to the community
in the Xiaoyi City, Shanxi Province, China. For the
Reporting Period, the external sales amounted to
approximately HK$185,000 (2019: HK$33,895,000).
During the Reporting Period, the Group has incurred
segment loss of approximately HK$ 159,000, compared
to segment profit of approximately HK$7,194,000
in the corresponding period last year. The decrease
was mainly due to the strict environmental control
measures which temporarily reduced the utilization
capacity of coal washing facilities.

Coke Production Segment

For the Reporting Period, the Coke Production
Segment’s revenue amounted to approximately
HK$378,297,000, as compared to that of approximately
HK$698,486,000 in the corresponding period
last year. The Group’s segment results from coke
production was approximately HK$42,081,000, as
compared to that of approximately HK$57,142,000
in the corresponding period last year. The impact
of COVID-19 crisis occurred within the Reporting
Period has hard hit the production and the demand
of coke, that brought along with negative effect on

the market price of coke and the segment results.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

FINANCIAL REVIEW (Continued)
Selling and Distribution Costs

During the Reporting Period, the Group’s sales
and distribution costs amounted to approximately
HK$9,509,000, as compared to approximately
HK$60,923,000 in the corresponding period
last year. The decrease was mainly due to the
change of method of coke transportation that the
transportation cost shifted from the Group to most
of the customers, resulting in a decrease in such
transportation cost, the decrease in sales volume
of coke and the implementation of other effective

cost measures.

Administrative Expenses

The Group’s administrative expenses were
approximately HK$31,696,000 (2019: HK$34,629,000)
for the six months ended 30 June 2020. The decrease

was mainly due to more effective cost control.

Finance Costs

For the Reporting Period, the finance costs of the
Group were approximately HK$10,314,000 (2019:
HK$496,000). The increase was mainly due to the
rise of interest expenses arising from the Group’s
new borrowing made in July 2019.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

FINANCIAL REVIEW (Continued)
Profit for the Period

For the Reporting Period, the Group has recorded a
profit for the period of approximately HK$16,890,000
(2019: HK$45,053,000). The decrease was mainly
due to the impact of COVID-19 crisis occurred
within the Reporting Period, which caused the
plummeting of the production and demand of
coke. The average selling price of coke dropped
accordingly as compared to the same period in
2019, which affected the Group’s profit margin
during the Reporting Period.

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITION AND DISPOSAL

There was no significant investment, material
acquisition or disposal of the Group for the six
months ended 30 June 2020.

CHARGES OVER ASSETS

The Group had no pledged assets, including pledged
deposit, as at 30 June 2020 (31 December 2019: Nil).

CAPITAL STRUCTURE AND CAPITALMANAGEMENT

The primary objectives of the Group’s capital
management are to safeguard the Group’s ability
to continue as a going concern and to maintain
healthy capital ratios in order to support its business

operation and maximize Shareholders’ value.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

CAPITAL STRUCTURE AND CAPITALMANAGEMENT

(Continued)

The Group manages its capital structure and
makes adjustments to it in light of changes in
economic conditions and the risk characteristics
of the underlying assets. To maintain or adjust
the capital structure, the Group may adjust the
dividend payment to Shareholders, return capital
to Shareholders or issue new shares. No changes
were made in the objectives, policies or processes
for managing capital during the Reporting Period as
compared with the year ended 31 December 2019.

The Group’s principal financial instruments
comprise other borrowings. The main purpose
of these financial instruments is to raise working
capital for the Group's operations. The Group has
various other financial assets and liabilities such as
trade receivables, deposits and other receivables,
amounts due from the non-controlling shareholder,
cash and bank balances, trade payables, and other
payables and accruals, all of which arise directly
from its operations.

The main risks arising from the Group’s financial
instruments are foreign currency risk, credit risk
and liquidity risk. The Board reviews and comes to
agreement on policies for managing each of these
risks in a timely manner.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

CAPITAL STRUCTURE AND CAPITALMANAGEMENT

(Continued)

The Group regularly monitors its capital conditions
using the gearing ratio. The gearing ratio as at 30
June 2020 was 69.7% (31 December 2019: 71.1%).

As at 30 June 2020, the equity attributable to owners of
the parentamounted to approximately HK$549,867,000
(31 December 2019: HK$541,520,000). The net
assets per share was approximately HK$0.211
per share as at 30 June 2020 (31 December 2019:
HK$0.214 per share).

LIQUIDITY AND FINANCIAL RESOURCES

Net current assets and current ratio were
HK$206,221,000 (31 December 2019:
HK$235,750,000) and 1.18 (31 December 2019:
1.19), respectively as at 30 June 2020.

As at 30 June 2020, the Group’s cash and bank
balances amounted to HK$11,769,000 (31
December 2019: HK$20,839,000). The other
borrowings were HK$218,188,000 (31 December
2019: HK$218,188,000).

As of 30 June 2020 and 31 December 2019, the
Group had no bills payable.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

INTEREST RATE RISK

The Group's interest rate risk mainly comprises fair
value interest risk and cash flow interest rate risk. 1)
Fair value interest rate risk is the risk that the value
of a financial instrument will fluctuate due to the
changes in market interest rates. The Group’s fair
value interest rate risk relates primarily to short-term
cash and bank balances. 2) Cash flow interest rate
risk is the risk that the future cash flows of a financial
instrument will fluctuate because of the changes in
market interest rates. The Group is also exposed to
cash flow interest rate risk through the impact of
interest rate changes on deposits. To minimize as
much as possible the fair value interest rate risk,
the Group keeps its borrowings with a fixed rate of
interest. Management monitors interest rate exposure
and will consider hedging significant interest rate
exposure should the need arises.

FOREIGN CURRENCY RISK

The Group’s monetary assets, liabilities and
transactions are principally denominated in Renminbi
(“RMB”), United States dollars (“USD”) and Hong
Kong dollars (“HK$").

foreign currency risk arising from the monetary

The Group is exposed to

assets and liabilities that are denominated in
currencies other than functional currencies of the
respective group entities. The Group does not have
any hedging instruments outstanding. The Group
will constantly review the economic situation and
its foreign currency risk profile, and will consider
appropriate hedging measures in the future as may

be necessary.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

CONTINGENT LIABILITIES

As at 30 June 2020, the Group did not have any
significant contingent liabilities which have not
been provided in the financial statements (31
December 2019: Nil).

TREASURY POLICIES

The Group adopts a prudent approach with respect
to treasury and funding policies, with a focus on
risk management and transactions that are directly

related to the underlying business of the Group.

EMPLOYEES AND REMUNERATION

As at 30 June 2020, the Group had approximately
520 employees (31 December 2019: 530 employees).
Less than 20 staff are stationed in Hong Kong
and the rest are senior management and workers
in the PRC. The Group's staff costs amounted to
approximately HK$24,782,000 for the Reporting
Period and approximately HK$25,033,000 was
recorded in the corresponding period of 2019.

Employees are remunerated according to the nature
of the job and market trends, with a built-in merit
component incorporated in the annual increment
and a year-end performance bonus to reward
and motivate individual performance. Up to 23
September 2020 (the “Latest Practicable Date”),
there are no share options outstanding under the
share option scheme.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

PURCHASE, SALE OR REDEMPTION OF OWN
LISTED SECURITIES

During the Reporting Period, neither the Company
nor any of its subsidiaries purchased, sold or

redeemed any of the Company’s listed securities.

EVENTS AFTER THE REPORTING PERIOD

Entering into of M&A Framework Agreement and
termination of a major transaction

On 16 September 2020, the Company, GRG
Huscoke (Shanxi) Limited (an indirectly 90%-owned
subsidiary of the Company (“GRG Huscoke”) and
Shanxi Jinyan Energy Technology Company Limited
(“Energy Technology”) entered into a merger and
acquisition framework agreement (the “M&A
Framework Agreement”’). The Company and/or
the Company may, through a direct investment
and/or establishment of a merger and acquisition
fund (the “M&A Fund”), acquire and subscribe for
more than 50% of the enlarged share capital of
Energy Technology.

The possible transactions as contemplated under the
M&A Framework Agreement are subject to, among
others, the conditions precedent being fulfilled
and formal agreement(s) being entered into. At the
Latest Practicable Date, no formal agreement has
been entered into among the parties. The possible
transactions under the M&A Framework Agreement
may or may not proceed. Further announcement(s)
will be made by the Company as and when
appropriate in compliance with the Listing Rules.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

EVENTS AFTER THE REPORTING PERIOD (Continued)

Entering into of M&A Framework Agreement and
termination of a major transaction (Continued)

On 31 December 2018, the GRG Huscoke entered
into a debt transfer with a conversion right agreement
with Energy Technology, Z&mE&EENHFELT
BPBR2AF] Xiaoyi Jinyan Electricity Coke Chemical
Company Limited*, Z&hE K BERARELE
AMRAF Xiaoyi ILNG Natural Gas Production
Company Limited* and the controlling owner of
the non-controlling shareholder. This transaction
constituted a major transaction under the Listing
Rules (the “Major Transaction”). Due to Phase 1
Project of Energy Technology has been put into
production and Phase 2 Project has completed the
infrastructure construction, its overall operating
capacity and asset value may have increased. It
has become necessary for the Company and Energy
Technology to re-evaluate Energy Technology
and its current state of business and asset value,
which may also affect the consideration payable
for Energy Technology by the Group and how such
consideration will be satisfied. After negotiation,
the parties have agreed to terminate the Major

Transaction in September 2020.

The Company will expedite transactions contemplated
under the M&A Framework Agreement and will
disclose the progress of the aforementioned
transactions in accordance with the requirements

under the Listing Rules when appropriate.

*  For identification purpose only
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DISCLOSURE OF INTERESTS

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS

As at 30 June 2020, the interests and short positions
of the Directors and chief executive of the Company
in the shares, underlying shares and debentures
of the Company or its associated corporations
(within the meaning of Part XV of the Securities
and Futures Ordinance, chapter 571 of the laws
of Hong Kong as amended from time to time (the
“SFO") as recorded in the register as required to
be kept by the Company under section 352 of the
SFO, or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in Appendix
10 of the Listing Rules, were as follows:

EERBRITTRASZ#:Z

R-ZBE-ZFXA=+H KAFE
EREBITHRASNA AR HE A B
EE(EERBTRETT 2 BB EIE
S57T1ERSZRBERATEZREE
R DEXVER) 2Rt ~ HERO R
BFH HECSTALDARERS
REIBFROGIEIRATFECER
i SARE EmRBIM R0 L
BROAESETREEZRZNEETA
(MREFE ) EHNEAQ R KRB
ZREHBNABWMT ¢

Long positions in shares of the Company RAERARIBZIFRE
Approximate
percentage of
Number of issued share
Name of Director Nature of interest shares held capital
IHEB/TIRA
EEHR N E FRiZIR B E =R
Zhao Xu Guang Interest of a controlled corporation (Note a) 1,468,419,046 51.15%
Fiz:b RHIAE 2 R (ffaEa)
To Wing Tim, Paddy Beneficial owner and interest of spouse (Note b) 243,337 0.00%
KR BREE ARBEERS (HZb)
MEZRERAT 20207h B



DISCLOSURE OF INTERESTS (Continued)

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS

(Continued)

Long positions in shares of the Company (Continued)

Notes:

(a) As at 30 June 2020, Shun Wang Investments Limited
is owned as to 100% by Whole Advance Limited,
which voting ordinary shares are owned as to 100%
by Liberal Expansion Limited, which in turn is owned
as to 100% by Mr. Zhao Xu Guang, an executive
Director, chairman and chief executive officer of the
Company. Accordingly, Mr. Zhao is deemed to be
interested in 1,468,419,046 shares of the Company
under the Part XV of the SFO.

(b) As at 30 June 2020, Mr. To Wing Tim, Paddy, an
independent non-executive Director of the Company,
together with his spouse, respective holding of 62,932
Shares and 180,405 Shares of the Company. Accordingly,
Mr. To Wing Tim, Paddy is deemed to have interest
in 243,337 Shares of the Company under Part XV of
the SFO.

Save as disclosed above, as at 30 June 2020,
none of the Directors nor the chief executive of
the Company had registered an interest or short
positions in the shares, underlying shares and
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
SFO) that was required to be recorded pursuant to
section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange pursuant
to the Model Code.
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DISCLOSURE OF INTERESTS (Continued)

SUBSTANTIAL SHAREHOLDERS AND OTHER
PERSONS’ INTERESTS

As at 30 June 2020, the interests and short
positions of each person, other than a Director or
chief executive of the Company, in the shares or
underlying shares of the Company which had been
notified to the Company and the Stock Exchange
pursuant to Divisions 2 and 3 of Part XV of the SFO
(including interests and short positions in which
they were taken or deemed to have under such
provisions of the SFO), or by which were recorded
in the register kept by the Company under section
336 of the SFO, were as follows:
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DISCLOSURE OF INTERESTS (Continued)

SUBSTANTIAL SHAREHOLDERS AND OTHER
PERSONS’ INTERESTS (Continued)

WS IRE (&)

EFERREEMA T 22 E)

Long positions in shares and underlying shares of

the Company

RADTRBREERSZFRE

Approximate

Percentage of

Number of issued share
Substantial Shareholders Nature of interest shares held capital
IHERITRA
FERR HERSNE FRiZIRBEE BMAEAE
Shun Wang Investments Limited Beneficial owner (Note a) 1,468,419,046 51.15%
IEEEIREBRAE WHRBEE A (Hfita)
Whole Advance Limited Interest of a controlled corporation (Note a) 1,468,419,046 51.15%
SEERRA EHEE 2 R (ffata)
Liberal Expansion Limited Interest of a controlled corporation (Note a) 1,468,419,046 51.15%
ESLERA R EHEE 2 R (ffata)
Zhao Xu Guang Interest of a controlled corporation (Note a) 1,468,419,046 51.15%
AR EHEE 2 R (ffata)
Rontac Resources Company Limited Beneficial owner (Note b) 147,189,220 5.13%
MEERERAE WHRAEE A KED)
Rontac Investment Company Limited Interest of a controlled corporation (Note b) 147,189,220 5.13%
BMEREERDA A E 2 s (HaEb)
Li Hongwei Interest of a controlled corporation (Note b) 147,189,220 5.13%
ERG EHEE 2 s (faEb)

HUSCOKE HOLDINGS LIMITED

INTERIM REPORT 2020



DISCLOSURE OF INTERESTS (Continued)

SUBSTANTIAL SHAREHOLDERS AND OTHER
PERSONS’ INTERESTS (Continued)

Long positions in shares and underlying shares of
the Company (Continued)

Note:

(a) As at 30 June 2020, Shun Wang Investments Limited
is owned as to 100% by Whole Advance Limited,
which voting ordinary shares are owned as to 100%
by Liberal Expansion Limited, which in turn is owned
as to 100% by Mr. Zhao Xu Guang, an executive
Director, chairman and chief executive officer of the
Company. Accordingly, Mr. Zhao is deemed to be
interested in 1,468,419,046 shares of the Company
under the Part XV of the SFO.

(b) Atas 30 June 2020, Rontac Resources Company Limited
is wholly owned by Rontac Investment Company
Limited, which in turn is owned as to 71% by Mr. Li
Hongwei. Accordingly, Mr. Li Hongwei is deemed to
be interested in 147,189,220 shares of the Company
under the Part XV of the SFO.

Save as disclosed above, as at 30 June 2020 and up
to the Latest Practicable Date, so far as is known to
the Directors or chief executive of the Company,
no person (other than a Director or chief executive
of the Company) had an interest or short position
in the shares or underlying shares of the Company
which had been notified to the Company and the
Stock Exchange under the provisions of Divisions
2 and 3 of Part XV of the SFO.
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DISCLOSURE OF INTERESTS (Continued)

SHARE OPTION SCHEME

The Company adopted a share option scheme on
28 March 2013 (the “2013 Scheme”) for providing
incentives to Directors and eligible participants to
recognise and acknowledge their contributions
made or may make to the Group. The Share Option
Scheme lasts for a period of ten years and will expire
on 27 March 2023.

Particulars and details of the movement of the
2013 Scheme are set out in note 21 to the Interim
Financial Statements.

During the Reporting Period, there are no share
options outstanding under the 2013 Scheme held
by the Directors or any eligible participant.
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CORPORATE GOVERNANCE

The Board is committed to upholding high standard
of corporate governance. The Directors believe that
effective corporate governance practices emphasised
on accountability and transparency are the keys to
protect the interest of our Shareholders, investors and
other stakeholders, enhance the confidences in the

Group business and fulfil its social responsibility.

CORPORATE GOVERNANCE CODE

Save and except as disclosed below, the Company has
complied with the Code on Corporate Governance
(the “CG Code") as set out in Appendix 14 to the
Listing Rules for the Reporting Period.

Code Provision A.2.1

Code provision A.2.1 of CG Code provides that the
roles of chairman and chief executive should be
separate and should not be performed by the same
individual. Mr. Zhao Xu Guang is the Chairman of
the Board and also serves as Chief Executive Officer
of the Company since 2 May 2017. The deviation
is noted by the Board and the Directors consider
the dual role is essential as Mr. Zhao provides the
Company with strong and consistent leadership
and facilitates the implementation and execution
of the business strategies while the Group re-builds
and develops its business with his leadership in the
Board, and thus achieves the Company’s objectives
efficiently and effectively in response to the changing

environment.
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CORPORATE GOVERNANCE (Continued)

The Board considers that the Company has established
a strong corporate governance structure in place to
ensure effective management. The Board comprises
experienced and high-caliber individuals while Mr.
Zhao focuses on business strategic development.
In addition, the three independent non-executive
Directors in the Board which ensure there is a
strong independent element on the Board which
can effectively exercise independent judgement
and oversee the business management in major
decision making. The Board shall nevertheless
review the structure from time to time in light of
prevailing circumstances.

Code Provision D.1.4

Pursuant to code provision D.1.4, issuers should
have formal letters of appointment for directors
setting out the key terms and conditions of their
appointment. As disclosed and explained in respective
appointment announcement published, there are
no service contract nor letter of appointment of
directors entered into between the Group and most
of the directors. This constitutes a deviation from
code provision D.1.4 of the CG Code. The Board
will nevertheless review the need to have the formal

letter and service contract from time to time.
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CORPORATE GOVERNANCE (Continued)

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed Issuers
as set out in Appendix 10 of the Listing Rules
as its own code of conduct regarding securities
transaction by the Directors of the Company (the
“Model Code”).

Having made specific enquiry of the Directors
of the Company, all Directors of the Company
confirmed that they had complied with the required
standard as set out in the Model Code during the
Reporting Period.

UPDATES OF DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B (1) of the Listing Rules
and the Companies (Directors’ Report) Regulation,
Chapter 622D of Hong Kong Laws, the updates of
information of the Directors during the Reporting
Period and up to the Latest Practicable Date are
set out below:

Name of Director Detail of Update
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EBpR EEEE

Mr. Wong Siu Hung, * Appointed as executive director of Daisho Microline Holdings
Patrick Limited with effect from 3 September 2020, its shares are listed
BOWEE on the Main Board of the Stock Exchange (Stock Code: 567)

BoZZ2FNAZHR BEAERREWREBERLT 2H

TES - HRORBRAER LT (RO

567)

Mr. To Wing Tim, Paddy e Has been practicing as a certified public accountant in Hong

Kong since 1980, and he ceased his public practice on 31

B-ANEFEREBEEHXSH YRS _TF=A=

FAREE
March 2020
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CORPORATE GOVERNANCE (Continued)

BOARD OF DIRECTORS

As at the Latest Practicable Date, the executive
Directors of the Company are Mr. Zhao Xu Guang
and Mr. Wang Yijun, the non-executive Directors
are Mr. Wong Siu Hung, Patrick, Mr. Huang Man
Yem and Mr. Jiang Jiansheng, and the independent
non-executive Directors are Mr. Lam Hoy Lee, Laurie,
Mr. To Wing Tim, Paddy and Dr. Wang Wei Hsin.

PUBLICATION OF 2020 INTERIM REPORT

The 2020 interim report of the Company is dispatched
to the Shareholders of the Company and is published
on the HKExnews website of the Stock Exchange
(http://www.hkexnews.hk) and the website of the
Company (http://www.huscoke.com).

In response to environmental protection, Shareholders
are encouraged to elect to receive Shareholders
documents electronically. You may at any time
send written notice to the Hong Kong branch share
registrar of the Company, Tricor Secretaries Limited,
at Level 54, Hopewell Centre, 183 Queen’s Road
East, Hong Kong specifying your name, address
and request to change your choice of language or
means of receipt of all Shareholders documents

from now on.

By order of the Board of

Huscoke Holdings Limited

Zhao Xu Guang

Chairman and Chief Executive Officer

Hong Kong, 23 September 2020
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